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WELU Plans Possible SFRY Troop Deployment 


LD2210184591 Belgrade TANJUG in English 
1716 GMT 22 Oct 91 


[Text] Paris, October 22 (TANJUG)}—Representatives 
of the gen:ral staffs of the Western European Union 
(WEU) member-countries in Metz are making plans for 
a possible sending of troops to Yugoslavia. WEU sources 
told TANJUG's correspondent in Paris. 


Military preparations are being made on the basis of a 
recent ad hoc conclusion of the WEU in Bonn and the 
decision of the organization’s ministerial council taken 
on September 30. the sources said. They, however. 
firmly denied that the WEU had “any aggressive inten- 
tions.” 

A WEU spokesman said that a possible decision on a 
military intervention would be made by Lord Car- 
rington, but it would be subject to approval by the 
Organization's ministerial council at a special session. 


Two basic conditions would also have to be met 
“because the WEU does not wish to plunge into the 
Yugoslav conflict.” One condition is a genuine ceasefire 
in the battlefields and the other, general agreement of all 
actors of the current crisis, the sources emphasized. 


They added that the staff experts are working out four 
possible plans of intervention, described as hypotheses 
at the WEU Headquarters. 


The first plan envisages only logistical support to the 
West European observers in Yugoslavia. 


The second boils down to the sending of 2,000 troops for 
their protection “to carry out their mission more effec- 
tively.” 


The third provides for a “real force of between six and 
eight thousand troops to prevent ceasefire violations,” 
while the fourth envisages the sending of 30,000 armed 
men on a mission of “maintaining peace in Yugoslavia.” 


However, if the West European troops are sent, they 
would not include German units because Germany's 
Constitution specifically forbids it to participate in sim- 
ilar actions and also because of the “well known histor- 
ical facts.” But the troops would use German military 


technology. 


“The bulk of the effectives would in fact be provided by 
France and Italy,” TANJUG's correspondent was told. 


EC Preparing Document on Ending SFRY Crisis 


LD2210201691 Belerade TANIUG in English 
1830 GMT 22 Oct 91 


[Text] The Hague, October 22 (TANJUG)}—It was unof- 
ficially learned in The Hague today that the European 
Community (E.C.) is preparing a new document for 
resolving the Yugoslav crisis, although nothing can be 
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learned at present about the contents of that document 
or when it might be sent to the respective Yugoslav 
authorities. 


As TANJUG correspondent learned from certain 
sources in The Hague. this will depend on results 
achieved in the three conference commissions tn the next 
two days. 


Circles close to the Yugoslavia conference secretariat 
confirm that a new plenary session of the conference will 
be held on Friday, October 25. The list of participants 
has not been specified, but it has been indicated that the 
next Hague summit will be held in the same composition 
as the previous one, held last Friday. 


The Friday session was attended by conference 
Chairman Lord Carrington and President of the E.C. 
Council of Ministers Hans van den Broek, on the Euro- 
pean side, and the presidents of all six republics and top 
representatives of the Federation, on the Yugoslav side. 


The three commissions which had been working in The 
Hague—for institutional relations among the republics, 
for economic questions, and for human nghts—resumed 
work after the Friday plenary session. 


Further Reaction to European Army Proposal 


LD2310092691 Madrid RNE-1 Radio Network 
in Spanish 1300 GMT 21 Oct 91 


[Report by correspondents Agustin Rodriguez and 
Antonio Alonso; italicized portion are recorded] 


[Excerpts] [passage omitted] [Rodriguez] At the plenary 
session of the NATO parliamentary assembly, Felipe 
Gonzalez clarified the Spanish position on defense, 
detailing the Spanish concept of the new NATO and the 
future of an organization that is not confronting an 
adversary or defending an ideological barrier or a 
border. The prime minister said that perestroyka set in 
motion the mechanism of detente which brought down 
the Beriin Wall, the symbol of the military blocs. Nation- 
alism must not be an obstacle to peace. [passage omitted] 


He said that the EC, NATO, and CSCE are concepts— 
cornerstones—which must be the foundations for life in 
a continent in a state of unrest. To move forward in 
European unity 1s essential. 


[Gonzalez] An essential aspect of the process of construc- 
tion of a European union ts its development in the area of 
security and defense. This development should be benefi- 
cial not only for its members but also, and not to a lesser 
degree, for the Atlantic alliance itself and, because of the 
stability that it will project, for the whole of the new 
continent. The Western European Union is the vehicle 
that we can use to take our countries to that specifically 
European defense scheme. 


[Rodriguez] European union requires an instrument of 
defense identity. The prime minister shares the views of 
the NATO leaders. The absence of a threat must alter 
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NATO. but NATO ss necessary and that organization 
cannot be done away with, even if European defense 
instruments are sought. even if mutiatives like the 
Franco-German one are taken. 


[Gonzalez] It appears clear that a new European security 
structure will have to continue to be hased on the Atlantx 
alliance, the only organization that links our detense with 
the democracies of North America. Therefore. u is not 
necessary to construct a new structure here. But ut is 
necessary, as was said in the declaration of the July “90 
London summit, to proceed to its renewal and transfor- 
mation. [passage omitted] 


[Announcer] Those were the words of the Spanish prime 
minister at this NATO parliamentary assembly. Its sec- 
retary general. Manfred Woerner. warned of the disaster 
that the dissolution of this alliance could represent. and 
he did not omit reference to the creation of a European 
army. Let us hear what Woerner said—Antonio Alonso. 


[Alonso] Good afternoon. [passage omitted] According 
to Woerner, the alliance must not disappear. 


[Woerner, in English] The consequence would be, and it 
would be [words indistinct] a catastrophic consequence, 
the renationalization of defense, not only in Europe. Do 
we want that’ No! japplause/ 


[Alonso] NATO must change. reducing military forces 
and transforming itself and its forces into rapid deploy- 
ment forces. Political ties must be reinforced to 
strengthen stability and security, and bridges must be 
established with the countries of Eastern Europe to help 
them 1n their recovery of democracy and freedoms. 


[Woerner, in English] This alliance will not leave you 
alone. Our member nations will try to help you to get 
safely across this phase of transition, to firmly establish 
democracy [words indistinct] 


[Alonso] When speaking about the need for the alliance 
to maintain its full presence in Europe, Manfred 
Woerner referred to the Anglo-Italian and Franco- 
German proposals to create a European force. Woerner 
said that 1t would not make sense to create an additional, 
different force to defend the allhiance’s territory. ("per- 
haps) to intervene outside. and in that case, NATO 
would even be in favor of lending forces to the WEU. In 
any case, he said that clarifications were needed. 


The Spanish defense minister, Julian Garcia Vargas, 
assessed the question. 


[Garcia Vargas] There are two proposals. The one 
defended by Britain and Italy, and Italy has in fact 
expressed positive shades of reaction to the other proposal, 
the one defended by Germany and France, that Spain 
supports. The secretary general of the alliance was quite 
receptive and obviously would like the two positions to 
move closer together 
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* Bundesbank Head Sees Little Consensus on EMIL 


YIGEVO2I6A Duesseldorf HANDELSBLATT in German 
30 Sep 91 p 12 


{Report by F.K “Aid the Cause of Europe with a Stable 
German Mark. Schlesinger Discusses Obstacles to EMU, 
Rejects ECU as Currency.” | 


[Text] Frankfurt, 28-29 September—At the first Euro- 
pean Banking Congress. [German] Bundesbank presi- 
dent Prof. Helmut Schiesinger called ut an “open ques- 
tion” how long the transition period to the European 
Economic and Monetary Union [EMU] will take. EC 
Vice President Henning Christophersen, on the other 
hand. was of the opinion that by the end of 1996, seven 
or eight EC members would be ready for EMU member- 
ship. 


Only a week after the conference of finance ministers 
and central bank governors in Apeldoorn, Netherlands. 
it has become clear in Frankfurt that the latest EMU 
progress should not blind one to differences in opinion 
on important questions that continue to exrst. Schies- 
inger made the differences very clear, Christophersen of 
Denmark. despite his professed optimism. expressed his 
agreement with Schiesinger’s basic positions. 


“Our most important task 1s to lead the German mark 
[DM] back to the path of stability.” declared Schlesinger 
and added: “A lowering of the inflation rate to about 2 
percent 1s of importance.” This 1s not only for domestic 
reasons, but it would also contribute further to the 
building of a stability-onented Europe. In view of the 
high capital investments in Germany, and because of the 
DM's role as the second most important reserve cur- 
rency. the Bundesbank is obligated to keep the DM 
attractive internationally. In preparation of the EMU, 
Schlesinger advocated granting complete autonomy to 
all central banks. Musings (by France, but not pro- 
nounced) that the council of EC finance and economics 
ministers (Ecotin) should firmly establish “guidelines” 
for the EC central bank, did not fit in with the goal of 
stability. 


The Bundesbank president also reyected considerations 
to enforce the ECU [European Currency Unit], in prep- 
aration for the EMU. as the 1 3th EC currency and future 
joint currency. “ECU is not a currency,” he says, and not 
yet a basket of unrestrictedly stable currencies. It 1s 
regrettable that Germany 1s still standing alone with its 
position on exchange rate policy in the EMU. However. 
the future [EC] central bank alone must decide on this 
question. Target zones for exchange rates, preset by 
governments, would only impede the capability for 
maneuver of monctary policy. It 1s a problem as yet 
unresolved that some member states, even after 
achieving EMU. want to continue their sovereign 
national fiscal policy. Strict standards are important, 
however, with regard to limiting budget deficits of the 
member state . Otherwise, a serious loss of sovereignty 
would threaten the central bank. 
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Schlesinger also pointed to open questions arising during 
the EMU transition phase which 1s to begin on | January 
1994. The further development, planned for this phase. 
of the commuttce of central bank governors into the 
“European Monctary Institute” leads to the problem— 
for instance. in the exchange rate policy—that a coordi- 
nation procedure between independent governors and 
those dependent on governments 1s “not conceivable.” 
Furthermore. in the view of the Bundesbank. the Euro- 
pean Monctary Inst:tute chairman should come from the 
circle of twelve governors, and not from outside 


When. within the framework of this transition phase, the 
finance ministers at the end of 1996 examine which 
countries meet the convergence preconditions for tran- 
sition to the final phase. it 1s to Schlesinger “an open 
guestion how long this second phase will take.” A 
formula has still to be found so that. from the very 
beginning, a relatively large number of EC countries can 
participate. Only countries with orreversibly firm 
exchange rates and transferred monctary sovereignty 
should become members of the European central bank 
system. 


Schlesinger affirmed that the EC founding members are 
probably best prepared for the final EMU round, per- 
haps complemented by Spain. During the discussion, he 
later indirectly wentified at least five countries as the 
“erntical mass.” which would have to be in a position to 
participate, and would also have to be politically ready. 
Christophersen opined that seven or eight EC countnes 
would be ready at the end of 1996 for the start of EMU, 
perhaps complemented by the new members, Ausina 
and Saecden. 


Christophersen prarsed the formula found in Apcidoorn 
of “reservations of ratification.” with which a bridge was 
built to enable Britain to jomn later. Actually, London 
would come along very quickly, because very litile 
maneuvering room for a sovereign monetary policy 
would remain for EC countries outside the monctary 
umon. The EC vice president warned against always 
demanding cons s only from countries 
such as Greece, Portugal and Italy. Brussels, for instance, 
18 also still waiting for receipt of the French “conver- 


gence program.” 


* Efficient Banks Crucial to USSR, East Europe 


YG 00268 Duesseldort HANDELSBLATT in German 
30 Sep 91 p 12 


[Report by F.K.. “Successful Reforms in the East 
Demand an Efficrent Banking System. Concerns About 
the Future of the Ruble, Changes in Planned Federal 
Reserve System."] 


[Text] Frankfurt, 28-29 Sep—in the opimon of Dr. 
Bernd Thiemann, head of the DG Bank [Deutsche 
Genossenschafisbank |. an efficient financial system with 
independent banks 1s one of the most important prereq- 
uisites for the success of the reform process im East 
Europe and the Soviet Umon 
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Thiemann noted at the first European Banking Congress 
in Frankfurt that, after Hungary. Poland, and Czecho- 
slovakra. at the end of 1990. the Soviet Union also 
initiated legal steps for the transit.cn from a planned 
economy banking system to a two-ticred banking system 
based on the Western model. Under this plan, the USSR 
state bank (Gosbank) and the central banks of the 
republics are to form a “federal reserve system,” and 
numerous commercial banks are to take care of current 
business. 


In the presence of the mayor of St. Petersburg. Anatoliy 
Sobchak. who 1s one of the most decisive reformers. 
Thiemann cxpressed his concern. however, that mean- 
while the individual republics have revised the plan of a 
federal system. “Naturally, that makes us curious con- 
cerning the future of the ruble and the answer to the 
question who ultimately bears responsibility for the 
USSR’'s debt service.” 


Apart from the questions addressed hereby on additional 
western financing for the Soviet Union, according to 
Thiemann. the principle must be seen that financial aid 
from outside can only be an aid toward self-help. As a 
matter of fact, functioning financial markets must be 
built up for the transition to a market economy so that 
the mayor portion of the required capital can be procured 
within the country. 


Thiemann said that the commercial banks in the East. 
most of them still state-owned, are carrying the burden 
of “inherited” dubious loans which formerly were paid 
out by the state bank to unprofitable enterprises. In the 
future, banks must be at liberty to invest profitably and 
to refuse unprofitable loans. The balance sheets would 
also have to be set straight: Thiemann called to mind the 
tool of “equalization claims.” applied in Germany im 
1948 and at reunification. 


Sobchak criticized Western demands to retain the 
powers of the state bank. St. Petersburg wants to become 
the Russian financial center as it was before the revolu- 
tion, Western banks should be willing to accept mixed 
banks. The mayor again promoted his plan to buy grain 
from EC stocks with a $10 billion loan from the West 
and sell it on Soviet markets. and use the ruble revenues 
for loans to build up private agriculture. 


* European Banks Urged To Exercise Caution 
GIGEOOIAC Duesseldorf NANDELSBLATT in German 
30 Sep 91 p12 


[Report by E.G.L.: “European Banks Stull Living on a 
‘Happy Island’: New Basel Requirements Could Have 
Repressive Effect, Excessive Capacity Poses Problems.” ] 


[Text] Frankfurt, 28-29 Sep—Compared with their inter- 
national competition, Europe's banks still live on a 
happy island, said Alfons Titzrath, board member of the 
Dresdner Bank AG. at the European Banking Congress. 
which, on Friday afternoon of last week, at Frankfurt's 
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Arabella Grand Hotel. discussed “Prudent Banking in 
Europe. Japan. and the United States” 


Since they mostly operate as universal banks. banks in 
Europe—because of the broadness of their business ficid 
and thanks to hidden reserves—were better able to 
weather crisis developments on credit markets than, for 
instance, banks in the United States. Favored by the 
chance of spreading risks broadly to different business 
sectors, in tendency they had avoided such excesses as 
those of their competitors in North America or Japan 
and had adhered to a careful business policy—that 1s. 


“prudent banking.” 


Titzrath stated at the congress, organized under the aegis 
of the Federal Association of German Banks, that 
Europe's banks would also be well advised to learn the 
right lessons from the crisis conditions in the banking 
systems of the United States and Japan. It 1s stall difficult 
to assess whether the new Basel minimum rules on the 
provision of own capital will also have “repressive 
effects” on the role of banks in Europe. It is significant 
that those new Basel standards on own capital, intended 
primarily to brake Japan's global banking explosion, had 
first of all and primarily hit U.S. banks. 


Ulnch Caneheri. board member of Deutsche Bank AG, 
played the “Cassandra” of the Frankfurt banking 
meeting with some worst case scenarios, which make 
that “happy island” of European universal banks appear 
rather a mirage. There are all too many banks. But 
because banks enjoy public protection, it becomes ever 
more difficult to solve the excessive capacity in the 
banking sector. According to Cartellieri, half of the 
banks active in Europe today will probably disappear in 
the wake of the looming elimination process. The mar- 
ket-economic elimination of the existing excessive 
capacities 1s impeded by the state doctrine that large 
banks, taking into account the trust of a broad range of 
savers and investors, must not go bankrupt. 


Generally worsening profitability, with ever greater risks 
in the bank balance sheets, results in the situation where 
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banks are losing more and more of their standing vis- 
a-vis large customers. Expanding transactions not in the 
balance shects—without appropriate provisions for cov- 
ering risks—are often ten times the volume of those 
reported im the balance sheet. Industry customers to a 
greater extent dump on their banks sks that are difficult 
to cover with own capital and, bypassing banks, do 
profitable business directly with the markets. Thus banks 
are increasingly growing into the role of insurers of their 
big customers without, for the protection of their profit- 
ability, fully taking into account the risks incurred. 


Cartellhen remains skeptical when i comes to getting 
help from authorities supervising banking to reduce 
excessive Capacities. Bank mergers and takeovers might 
offer an escape route to bring the inflated financial sector 
closer to the needs of real industry. Through takeovers 
and mergers, merged banks would have a chance to get a 
better grip on costs. 


But Cartellieri did not get far with his proposal to 
separate out “good” and “bad™ banks with the lever of a 
risk-onented premium policy of deposit insurance for 
large customers. Eberhard Martini, president of the 
banking association and board spokesman of the Hypo- 
Bank, pointed out that this would hardly be a realistic 
prospect in the FRG. After all, half of the credit institu- 
tions belong to the public-law sector, in which all depos- 
itors are protected by the institutional and guaranteeing 
authority. 


Japan's commercial banks and investment houses, after 
the excesses of the 1980's, in this decade will act with 
great risk awareness, according to central bank veteran 
and former vice president of the Japanese Development 
Bank, Shiruo Ogata, today a consultant to Yamaichi 
Securities Co. This “turnaround” ultimately is due to the 
stricter Japanese monctary policy since 1989, which 
caused the Tokyo securities boom to go bust and forced 
banks as well as investment firms to consolidate their 
operations. According to Ogata, Japan's supervisory 
authorities would be busy for a long time eliminating the 
defects and weak points which occurred in the banking 
and securities sector. 
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Foreign Minister on Neutrality, Yugoslavia 
PM2210100291 Paris LIBERATION in French 
18 Oct 91 p 27 


[Interview with Austnan Foreign Minister Alois Mock 
by Joelle Stolz—place and date not given] 


[Excerpt] [Introductory passage omitted] [Stolz] During 
sasaas mente, Ge Sorbie praes has often accused you 
forgetting your neutrality by too openly supporting 
Slovenia and Croaua Does neutrality have a meaning in 
Europe since the collapse of the communist system” 


[Mock] We must beware of making short-term judg- 
ments. The end of East-West tension and increased 
cooperation in the international sphere now give neu- 
trality less clear contours than during the cold war. This 
does not mean that it has been emptied of all content. 


[Stolz] Has Austrian neutrality not 
since it was enshrined in the 1955 Constitution” 


[Mock] At first it had a defensive aim: To prevent at all 
costs the partition of our territory; to prevent the eastern 
part of our country from becoming a “people's democ- 
racy.” It very quickly took on a more offensive charac- 
ter—that of an active contribution to detente in Europe. 
We have now entered a third phase in which neutrality 
means “solidarity.” For instance, in the implementation 
of a collective security system at the world level, as was 
achieved for the first time during the Gulf crisis. 


[Stolz] There was nonetheless a lively debate last winter 
when Vienna authorized the transit of planes and 
armored vehicles to the Middle East battlefields’ 


[Mock] Yes, the Greens chained themselves to the rail- 
roads. But the government did not encounter major 
problems. On the whole, the public clearly understood 
that new interpretation in the sense of solidarity. Strict 
neutrality has never been a dogma for us; it can be 
summed up in two principles: no membership in a 
military alliance, no military base on our territory. 


[Stolz] What would Austria's attitude be if the Western 
European Union were to decide to send intervention 
troops to Yugoslavia?” 


[Mock] If they are peacekeeping troops, we would par- 

ticipate readily. If they are peacemaking troops covered 

by a UN mandate, as in the Gulf war, I cannot give a 

—V without knowing what will actually be expected 
us. 


[Stolz] The Community's inability to halt the Yugoslav 

crisis has strengthened an anti-European feeling in Aus- 
tria. If a referendum on joining the EEC were to be held 

= are you sure that there would be a mayority in 
avorꝰ 
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[Mock] It ts true that there is greater distrust. But 
Europe-building occupies such a place in our media that 
4 percent of Austrians already think that we are members 
of the Community’ In any event, that referendum will 
only be held at the end of the membership process. 


probably in 1995. 


[Stolz] Should the East European countnes join the 
Community” 


[Mock] European integration should be supported by 
every possible means, such as politecal, economic, and 
monctary union. Hence my hope that the Maastricht 
summit, despite all the cxrsting disagreements, will be a 
success. We must also make every effort to help the new 
East European democracies and, on that basis, develop 
the economic dimension of the CSCE and the role of the 
Economic Commission for Europe (a UN body— 
LIBERATION editor's note) in order to reheve the 


pressure exerted on the EC proper. 


[Stolz] Since June, the Austrians have advocated recog- 
nition of Slovenia and Croatia. You were also the first to 
say that the Yugoslavia built by Tito no longer cxrsts. 
That brought you criticism in Europe. especially im 
France where the same conclusion has only just been 
reached 


[Mock] We were not any cleverer than the other Euro- 
peans. We simply have more feeling for a region that we 
know better. Until 1989, | thought that Yugoslavia could 
be turned into a modern democracy, | even gave it a 
greater chance than other countries because of its active 
and very pragmatic links with the Council of Europe. 
The absorption of Kosovo by Serbia made me skeptical. 
Back in fall 1990, | felt that the crisis was gomg to be 
much more serious. but this opimon was not shared by 
my European . “What do the Austrians want?” 
people asked, “do they have special interests” Our only 
interest is to have on our southern border a stable and 
democratic neighbor, that 1s all’ 


[Stolz] At that time we were campaigning in vain for a 
European council of wise men to examine the Yugoslav 
question. 


[Mock] The only question now 1s how to keep bloodshed 
to a minimum over the coming years. The international 
community's task will be to guarantee the nights of all 
ethnic groups without exception. But the Kosovo 
problem, for instance, is virtually imsoluble: it has 
become much more complex since the population of 
Albanian orgin have been able to draw psychological 
and political support from an Albania which 1s being 
democratized. 


[Stolz] Your involvement in the Yugoslav crisis has 
mecreased your popularity. Will you be a candidate to 
succeed Waldheim next year’ 


[Mock] No, certainly not. 
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UK Protests EC's *1-Considered Intervention 


PM2210115491 London THE DAILY TELEGRAPH 
in English 22 Oa 91 py 


[Philip Johnston report: “Mayor Protests at EC Meddling 
mm Britain's Internal Plans”) 


{ Text] Harare—Britain has lodged a formal protest with 
the European Commission over what the Prime Minister 
yesterday described as “an astonishing and :/ll- 
considered intervention in domestic planning policy ~ 


In an unusually out poken attack. echoing some of the 
Strident criticism of hes predecessor, Mr Mayor said the 
Commission's attempts to slop what 1 regards as env:- 
ronmentally harmful construction projects. such as the 
M3 extension through Twyford Down in Hampshire. 
were unacceptable. 


Speaking in the Zimbabwe capital. Harare, where he has 
been attending the Commonwealth heads of government 
conference, the Prime Minister betrayed considerable 
itritation with the European Environment Commus- 
sioner, Signor Carlo Ripa de Meana. for the way im 
which the matter had been handled. 


“They did not consult us beforehand.” he told reporters 
“lt was done on the basis of il-founded reports. not 
facts. It 1s absolutely how the European Commission 
ought not to behave and | have told them so.” 


Mr Major 1s especially concerned that the affair will 
alrenate British public opinion towards closer ties with 


Europe just as he approaches a critical stage of the 
political umion negotiations. 


While he hoped the controversy would not create prob- 
lems for the Maastricht summit in December. he con- 
ceded that “it has not been a helpful episode ~ 
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The Prime Minister, who had papers on the subject sent 
to bem om Harare. has eritien to M Jacgucs Delors. 
Commission president. contesting the nght of Rrusscis 
to merſere in purely domestic planning matters. 


Britain contends that EC directive 169. under whach the 
warning to stop construction was rssucd, was nol meant 
to be apphed to internal planning which has no mmpact 
on other EC nations 


Officials travelling with Mr Major sad the directive. 
which gives the Commrssion jurisdiction over common 
environmental matters. was designed to ensure that the 
ecology of one EC country should not be adversely 
affected by planning decisions taken in another 


In Britain's veew, legutimate actron could be taken to 
prevent a proyect whech posed a threal to the environ- 
ment of the Rhine or the Mediterrancan but not to stop 
a scheme wholly within one country 


Mr Mayor sand the edict, sent out last week. was based on 
“yll-founded reports. not facts.” and there +s a suspicion 
mm the Britssh camp that the Commission 1s allowing 
itself to be used by environmental pressure groups. 


Government officials maintain that the proyects at rssuc 
are subject to strict planning criteria in Britarn and that 
the interference 1s unwarranted. 


The row comes at a time when Britain 1s arguing force- 
fully for the greatest possible degree of “subsidiarity.” 
leaving individual countries to make decisions on mat- 
ters outside the political umon treaty now being negoti- 
ated 


The argument has demonstrated the potential dangers of 
the lengthy absence from Britain of both the Prime 
Minister and Mr Hurd, Foreigr Secretary. at an mmpor- 
tant political puncture both domestically and im Europe. 
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Eleven ( ompanies Sc pected of Dealing W ith Iraq 
it 24/0112¢9) Hambure BILD m= German 
23 Oa Yip 


[UU nattrbuted report “BILD Reveals Irag Papers. 11 
Companies Sul’ Suspected™] 


[Text] The mvolvement of German companies m dirty 
deals with Irag—the Federal Economics Ministry talks 
of “sikegal exports by undividvals or enterprises comm1- 
tong cremmal actions”—s breathtaking Even the iraq 
embargo «as violated. Today BILD gives the names of 
11 German companies into which imvestigations arc 
being conducted 


On 2 August 1990 Iraq occupies Kuwant. the UN 
Security Council agrees on the embargo against Iraq. 
Eleven German companies disregard and ncgotate 
with frag. Some of them supply things. 


Now mvestigations are beng conducted. Into what’ 
According to the papers of the Federal Ecoromics Min- 
istry. mmto 1! companies 


For example. the Helmut Tafesa company in Hannover. 
Despite the embargo. n “continued to submit tenders for 
medical laboratory equipment. ~ Minolta (Langenhagen) 
discussed “possibilities of corcumventing the embargo 
mn order to supply photocopiers.” The W. Hoffmann 
company of Rellingen “considered roundabout cxports 
of spare parts for road-marking machines.” 


Investigations are being conducted intu Tellkamp Engy- 
neering of Muciheim/Rubhr “because of they are sus- 
pected of having supplied artillery ammunition.” The 
FIAB [expansion unknown] company of Wuppertal sub- 
mitted tenders for the supply of screws.” 


The Hans Zuschlag company of Hamburg submitted 
“tenders for the supply of computer-controlled machines 
for the tome after the expiration of the embargo.” The 
Fama und Famin company of Hannover “considered 
roundabout exports.” The Alnost company of Hamburg 
submitted “tenders to Iraqi enterprises in several cases.” 
The accusation against the Condux Maschinenhae of 
Hanau reads as follows: “On Iraq's request, a tender for 
a hammer mill was submitted.” The East Wing company 
of Hamburg “supplied spare parts for Iraqi tankers.” 


Strabag Bau AG and Strabag Bilfinger Universale of 
Cologne “carried out roundabout exports via Jordan.” 
The Basra airport project was at issuc. “Untruthfully. 
Jordan was given as the country of destination.” 


Government Orcers Tighter Export Controls 
40 2770125391 Hambure WELT AM SONNTAG 
in German 20 Oct 91 p 27 


[“H.V.~ report: “German Exporters Suffer Under Con- 
trols” ] 


GERMANY 7 


[Text] Bonn—The tghteammg of controls for all German 
exports. which was ordered because of the involvement 
of soror companies im the armament of -raqg. Libya. and 
other states @has become a problem for the entire 
industry 


This 1s stated in an internal report of the FRG Govern- 
ment on the new way of dealing with export permits by 
the Federal Economic Office. wh ch has become known 


German export bans and restrictions im this respect 
apply for states that are listed on a “C 
because abuse is feared in these countries. The list 
contains $4 states, including |4 for which an export ban 
1s in effect. because they have not signed the 

eration treaty. 


whether the “Country List H™ must be kept in its entire 


—up to four weeks i the field of exports to the West and 
to the south (without the OECD countries). on special 
cases up to six weeks: 
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—mosily 48 hours for cuports to “nomsensitive cocs- 
tines.” whech munclude most ‘Nesicrn partners. 


—wp to three weeks for “cxuports to the East™. mm special 
Cases up to sa weeks 


Agreement on European Economic Area Hailed 


2210154691 Hambure DPA in German 1250 GMT 
1 Oagyi 


[Excerpt] Bonn/Vienna/Oslo Stockholm (DPA 
VWD)}—The createon of the largest yount coonomaec arca 
im the world will, on the view of European polstecians and 
industrial associatvons. accelerate the accesson to the 
EC of the European Free Trade Associatvon countries 
The successful outcome to negotiations on the European 
Econom Arca which =-as reached in Luxembourg on 
Monday night (2! October] 1s, on the view of the German 
Government, “a stemulus to the government ncgotia- 
tons of the EC member states on cconomac and monc- 
tary umon and on pelitical umon” 


Six weeks before the European summa m Maasirichi. 
Chancellery chief Rudolf Senters sand of the outcome m 
Bonn on Tucsday: “lt mrreases the chances that the 
heads of state and government of the EC states will 


achreve substantial progress or. the deepening of cooper- 
ation with the EC ~ [passage omitted] 


Further Attacks oa Asylum-Seekers’ Hostels 


LD22 10085891 Hanbure DPA in German OCS6 GMT 
22 0a 9! 


[Text] Hannover (DP A}—Several attacks were carried 
out by unknown persons on asylum seekers’ hostels in 
Lower Savony on the evening of 2! October and the 
morning of 22 October. No one was injured. According 
to the police. there was no mayor damage 


In Delmenhorst. several windows of a hostel were 
smashed with beer bottles. Windows of a foreigners 
hostel mm Giesen. near Hildesherm. were smashed im the 
same way. Firecrackers were also set off. In Lattzen, near 
Hannover, a fucl contamer filled with gasoline was 
emptied around the entrance to 4 temporary asylum- 
seckers’ residence Resdents were alerted to the attack 
by the om. ‘' of gasoline 


* Poll Supports Asylum Law Change, SPD Promise 
ONG OOIRA Frankfurt/Main FRANAFURTER 
ILLGEMEINE in German 9 Oct 91 p 5 


Article by Dr. Renate Koecher “Apprehension, Not 
adicalizatwon—The Population Favors Change im the 
Asylum Law: The Monthly Allenshach Report”] 


[Text] Since the drumbeat of the Bremen city »arhamen- 
tary election, nervousness has visibly mcreased im the 
asylum debate. The nonstop chain of attacks on asylum 
shelters feeds agitation Suspicions abound. which arc 
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uttered much more quich)y and unscrupslously m Ger- 
many than clec here. 4 the x ~iae 6 On the «ay to 
being poltscally out of bounds and sympathies with 
extrem! achors. It  tisky to denounce the acute 
apprehenwor of t- people and uw associate with the 
mstal ivwde A veedor. crmmenals Onc must 
vor vag Sopport fei radical groups only of the 
p> >. .<det gaems the emprte@on that as Concerns are not 
wen as jog nats im pabhc discusson. that they are not 
taken scrmmsty 


The population rs pushing for quick decrwons. The goal. 
to lomrt immigration of foreigners and asylum-seckers. 
has gained in pmportat © o recent months lke no other 
At the end of last year. 59 percent of western Germans 
and SO) percent of castern Germans considered this 
among the most portant politcal tasks Today. 1 1s 72 
percent cf the “@si.> 9 German and 6) percent of the 
eastern German ¢-7-v'alron. While the urgency of the 
problem sicadily im 4s. many have the mmpresson 
that the mvolvem. so! 2 4 ~ertes om thes reswe icaves 
something to be dessre¢ | wens) cin percent of the entire 
population belreves tha, ether the Umon (Christian 
Democratic Unon/C hristian Social U mon] nor the SPD 
[Social Democratic Party of Germany] is making any 
special effer: tm stem the influx. Among the problems 
considered to be especially urgent by the people. there 1s 
only one other—fighting Criminality —in which the par- 
tres are accused of downg nothing to such an extent 


The populace advocates. with a two-thirds majority, a 
change in the asylum law. Support for change has risen 
over the last | 2 months, particularly in the new lacnder, 
where, a year ago. one im four had not yet formed an 
opimon on thes msuc. In October 1990, 60 percent of 
western Germans and 52 percent of castern Germans 
favored a change of the nght to asylum. while today it 1s 
already 69 and 64 percent. Only one-fifth of the entire 
population would like to retain the cxrsting law. and only 
one in seven 1s undecided on the matter. 


Repub!ikaner Are Losing. Rather 


Especially the adherents of the Union parties (nation- 
wide) with 8&1 percent are for a of the 
asylum law, but also 64 percent of SPD me pd 64 
percent of FDP [Free Democratic Party) voters are in 
favor of change. Only followers of the Greens’ Alliance 
9) mm thew majority (46 verses 35 percent) declare 
themselves against a change in the law. 


it would be a mustake to interpre: the attitude of the 
population in the asylum question as an indication of 
general hatred of foreigners. But signs are increasing that 
the current development. the rapid increase in the 
number of asylum-seekers. 1s overtaxing the popula- 
tron—all the more so as it ts commciding with the influx of 
resetilers, and the people are still shaken to the core by 
the dramatic increase im the number of resettlers during 
the first half of 1990 (up to the currency emion im July). 
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At that tome. the reactson + as sermmelar: Stop the smemegra- 
von, emmedezely. Any apd. encoriroficed An trov- 
Mes people and feeds the fear thai developments could 
ect out of control and endanger what has been achieved 


(Ine-fourth of the population— 26 peroent m tee west, 19 
percent om the casi—fecks thew personal bfestyie os 
adversely affectex’ by the growing number of asylum- 
seckers and foresgners. The partes have become aware 
of thes apprehemwon rather late on the game Natiomeide. 
however, © far no soled of groeug potential for mgt 
eviremem can fhe noted Although suppor for Reputi:- 
kancr rose for a short tome m August to almost $ percent, 
mm September. shortly before the Bremen ciection. will- 
mgness to vote for thes party mm a federal parliamentary 
election droppeJ agai to ) 4 percent 


The population capects a solutson of the asylum probiem 
promariy from the Umon partecs. not fom extremist 
groups. In the eyes of the people. the CDU and CSU 
(Chretien Socsal Umon] hawe a large lead regarding 
competence over the SPD whose line 1 seen as unfo- 
cused and 1s followed only to a lymrted extent even by its 
own adherents. Thas ©7D followers are totally spin over 
the demand to lynk the asylum problem to regulations for 
the emigration of resettlers. amd to make thes ummugra- 
tron also more restrictive: Adherents of the government 
parties. on the other hand. im a clear majority (around or 
above 60) percent m the west and cast) favor treating 
ethno Crorman resetilers in general as a preferential case. 


Natronwrde. the U mon lead on competence so far 1s not 
reflected m corresponding voter sympathy. The SPD 
comtinued to remain the strongest party and managed to 
advance its lead even further by the end of September 


Situation in the Fast) Improving 


While the government and opposition parties in the old 
laender held approxwmmately equal strength. the castern 
German population's lking for the coalrtvon traris as far 
hehind the opposition as at the terme of low morale m 
March. Thrs 1s noteworthy, because the economic situa- 
thon today +s assessed by the eastern German population 
very differently from the way was rated at that time. It 
8 then rmpression that the low port has been pasued. 
Only 31 percent still expect a deterioration of the cco- 
nome situatron during the next months, im July, nt was 
50 percent. and om August, 38 percent. But while the 
pessimistic low on the spring het the government parties 
with full force. so far they are not profiting from the 
perceptible mmprovement in the economic climate 


The political controversies about nursing care imsurance 
tax policy. and abortion, which makes the U) mon appear 
mternally torn, must be seen as rmportant reasons for 
thes astonishing development. In the new lacnder 
added the dispute between old and acw C DU members 
which has broken owt mm recent weeks. The ballast of its 
past as a bloc party 1s particularly grave because of the 
lnkage to onternal party quarrets. 


GERMANY , 


The popelatron m the cast pudges prtsicesly: $4 perro 
do not make a drstrncthon beteces collahoratvon wath the 
SED [Socsaiet Unnty Party of Germany] and a bloc 
party They say. “To mec. ot os the same whether someone 
has gone along with a Moc party. or directly auth the 
SED.” Only 32) percent hold the opmmeon thal coopera- 
ton om a bloc party could also mean distancing oneself, 
and 4 certam measure of oppowtion. CDI followers 
yudge «t not very differently from adherents of other 
partes. Forty-nine percem of castern German CDU 
adherents make no distinction between the SED and 
bloc partes: post as many feel the CD m the acw 
lacnder 1s [polstecally | eacumbered because of its past. 
The FDP s also seen as encumbered, but a os less 
burdened by ots past than the CDU. 


In the openron of the population the power of the former 
” has not been broken. and a also 


eithen the democratee partes. While the country 1 
renewing itself, many people dow the renewal of the 


parties 


* Rightist Violence Increase, Reactions Noted 


ONE OOTRA Frankturt/Main FRANKFURTER 
1LLGE MEINE in German 1 Oct 91 pp 1-2 


[U'nattrybuted article “New Assaults Against Foreigners 
and Emuigrants”] 


{Teat) Frankfun. W) Sep—A 
weekend caused for the most part by youthful mnant 


According to the Thurmngian Intenor 
neo-Nazis mm limenaw attacked a 
assaulied 10 foregn students of the technical 
with baseball bats. In the wake of thes act, 
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incendiary plot against an alternative cafe was perpe- 
trated in Dresden Neustadt on Sunday night. According 
to statements by witnesses, about eight youths im three 
cars passed by the building and hurled so-called Molotov 
cocktails at the cafe. As a result a fire broke out in a 
ground floor apartment. The occupant of the apartment 
suffered a shock and had to be taken to the hospital. 
Seven of the violent youths have been temporarily 
arrested. During the interrogation the culprits, two 
females and five males between 17 and 20 years of age. 
called themselves “right-wing radicals.” The alternative 
cafes in Dresden Neustadt repeatedly have been the 
target of attacks by radical right-wing youths. 


In North Rhine-Westphalia a cluster of temporary shel- 
ters, in which asylum seekers are housed, has again 
become the target of an attack. According to the Bochum 
police, thus far unknown culprits had tried there on ‘he 
night of Sunday to Monday to set fire to an unoccupied 
temporary shelter for foreigners. Shortly before midnight 
the culprits had broken a window of the shelter. Then 
they poured two liters of a flammable liquid into the 
emergency lodging but were caught before they were able 
to set it on fire. Earher the unknown persons had tried to 
break the windows of another shelter. Last weekend a 
senes of attacks on conventional shelters and clusters of 
temporary shelters for foreigners were perpetrated in 
North Rhine-Westphalia. A woman and a child suffered 
light injuries as a result of the violent actions. A total of 
10 presumed culprits were arrested in Recklinghausen, 
Herford, and Hagen. 


The North Rhine-Westphalian Interior Ministry 
recorded 23 assaults and incursions on shelters for 
asylum seekers between Fi:day and Sunday. Over the 
West German Broadcasting Service on Monday Interior 
Minister Schnoor came out against police guards in front 
of lodgings for asylum seekers. But be announced 
increased police controls around the sheliers. 


The municipalities want to build communal lodgings for 
asylum seekers only if agreement 1s first reached on a 
specific maximum size for such lodgings. This was stated 
in a newspaper interview with the executive board 
member of the German Congress of Municipalities, 
Dieckmann. “A maximum of 400 to 500 asylum seekers 
are to be concentrated” in the communal lodgings. 
“With a larger number the resistance of the population 
would be too great,” Dieckmann said. The Bonn coali- 
tion parties and the SPD [Social Democratic Party of 
Germany] had agr. J on Friday that the asylum seekers 
are to be housed in communal lodgings, which, however, 
are to be not under the wurisdiction of the municipalities 
but under that of the laender 


Dieckmann estimates that on a national basis about 100 
such accommodations will now have to be established. 
Especially malitary barracks are surtable for this purpose 
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since their already available facilities can be used. Dieck- 
mann referred to the barracks which will become avail- 
able as a result of the departure of U.S.. French, and 
British forces from Germany and by the reduction of the 
Bu andeswehr. 


“Increase Vigilance” 

The domestic policy spokesman of the SPD Bundestag 
group. Penner, in the meantime charged the interior 
ministers of the new laender with inaction with respect 
to protecting the shelters of the asylum seekers following 
the repeated assaults on foreigners over the weekend. 
“At the latest following the assaults in Hoyerswerda the 
police vigilance in front of the shelters in eastern Ger- 
many should have been increased.” Penner said in a 
newspaper interview. Penner warred, “the interior min- 
isters now have to see to it that the law of action is not 
taken from them by radical right-wing disturbances.” 
The police manpower has to be increased quickly, he 
said, and the technical equipment of the policemen must 
be improved. Otherwise the safety, particularly in the 
five new laender, will be “in acute danger.” The interior 
minister of Saxony-Anhalt, Perschau (CDU) [Christian 
Democratic Union], rejected the criticism. Penner’s 
words, he said, are a “fine assessment from afar.” But 
Perschau conceded that he cannot guarantee the safety of 
asylum seekers in his land. In Perschau’s judgment, 
Saxony-Anhalt is now short about 800 policemen. For 
the larger shelters for asylum seekers around-the-clock 
police protection has been organized. “But we are not 
able to station our policemen caclusively in front of 
shelters for foreigners, there are also other duties.” 


The interior minister of Lower Say ony, Glogowsk: 
(SPD), said in a radio interview that the police of his 
land are concerned about better protection of the lodg- 
mgs of asylum seckers. But the police cannot be every- 
where at the same time. In the final analysis 1 can only 
intervene if crimes have been committed. Glogowsk: 
excluded the possibility that assaults as they occurred in 
Hovyerswerda could occur in Lower Saxony. In Lower 
Saxony we are better prepared, Glogowsk: said 


Charges Against the CDU 


The chairman of the SPD Bundestag party group. Vogel. 
and Saarland Minister President Lafontaine in the 
meantime charged the coalition parties with paralysis 
and planilessness in the asylum question. Vogel said, 
Interior Minister Schaecuble (CDU) and Justice Minister 
Kinkel (FDP) [Free Democratic Party], have different 
points of view regarding a change of Article 16 of the 
Basic Law (“Political persecutees enjoy the nght of 
asylum”). With respect to the differentiation between 
political and economic asylum seekers, Vogel said, the 
plight of the people must not be minimized. They are not 
tourists but people at the borderline of poverty or even 
below this borderline. With respect to the assaults of the 
right-wing radicals over the weekend, Vogel said the 
warning must now be taken seriously: “These things 
must be nipped in the bud.” At the same time he asked 
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that help be provided to the people in the eastern 
Germany in dealing with asylum seekers since they do 
not have experience with foreigners as the western Ger- 
mans do. SPT Deputy Chairman Lafontaine said over 
the radio: “The government has no proposals since the 
CDU and FDP are fighting with each other.” 


Thuringian Minister President Duchac sharply con- 
demned the assaults on foreigners by extremists. “We are 
not going to tolerate a few reckless people's jeopardizing 
the freedom and democracy that has been achieved,” 
Duchac said on Monday. By 5 October Thuringia will 
arrange for the second time a Week of the Foreign Fellow 
Citizens under the slogan, “Many Cultures—One 
Future.” Duchac assured the initiators of the uncondi- 
tional support of the land government for their efforts. 


* Rightist Bremen Election Gain, Problems Viewed 


Y2GGEOOISB Frankfurt/Main FRANKFURTER 
4ILLGEMEINE in German 1 Oct 91 p 14 


[Article by Klaus-Dieter Frankenberger: “Protest by the 
‘Little People’: The Election Success of the “German 
People’s Union’ in Bremen” ] 


[Text] The Bremen City Parliament election last Sunday 
has the character of a protest election. This assessment ts 
based on the heavy losses of the Social Democrats who 
have governed for 20 years with an absolute majority 
and the success of the radical right-wing German Peo- 
ple’s Union (DVU). The DVU will now be represented 
with six deputies in the new City Parliament after it had 
succeeded in entering the City Parliament already four 
years ago with one deputy. At that time the DVU had 
formed the electoral alliance “List D” with the NPD 
{National Democratic Party of Germany}: In a division 
of labor, the NPD provided the staff, the DVU the funds. 
Because of the peculiarities of the election law of the 
two-city state organized as a conventional state, 3.4 
percent of the votes had been enough at that time for 
Hans Altermann of Bremerhaven to gain a seat in the 
City Parhament. This election success—that was unim- 
portant to the work of the parliament—made Altermann 
known beyond the borders of the city—just as did the 
order to the parliamentary newcomer, criticized as right- 
wing extremist, to stay away from the parliament issued 
by Mayor Wedemeier without further ado and later 
rescinded by the Bremen Superior Administrative Court. 


With an addition of five more candidates, Altermann, 
now 66 years old, of whom it is claimed he once worked 
for the SPD [Social Democratic Party of Germany] party 
newspaper BREMER BUERGERZEITUNG, can now 
form a party group. (The NPD also had the status of a 
party group after its 1967 election success with eight 
deputies.) Four deputies come from Bremen, two from 
Bremerhaven. It is one of the characteristics of the 
right-wing extremist-populist DVU that—different than 
the two big pecple’s parties—its parliamentary deputies 
are not members of the public service. They find the 
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public service and its political advocate, the SPD. inac- 
cessible regarding their social, economic, and cultural 
concerns. The occupational background of the DVU 
deputies 1s as follows: retired naval engineer, housewife, 
journalist (two), dockworker, and brewer. In the person 
of Alfred Vorsatz, the ideological and historical connec- 
tion to the now insignificant NPD 1s evident. Vorsatz 
was deputy chairman of the NPD parliamentary group 
between 19.7 and 197!. 


The growth of the DVU is considerable: It was able to 
increase its share in Bremen and Bremerhaven together 
to 6.2 percent of the votes, in Bremerhaven alone to 
about 10.1 percent. The pollsters had expected the DVU 
success, but not to this extent. Even the campaigners of 
the governing Social Democrats who hoped to gain favor 
for their party by a house to house campaign were able to 
gather a dark picture for their party from the mood of the 
electorate, they had a vague suspicion which way the 
wind was blowing. The DVU succeeded especially in the 
traditional SPD strongholds, in sections with many 
high-rise buildings. Thus in the Huchting city district ut 
received 7.3 percent of the votes, in Neue Vahr Nord, 7.6 
percent, in Tenever, 8.6 percent. The DVU slogans 
concerning foreigner and asylum policies had a much 
stronger appeal in the workers’ districts than in the parts 
of the city with more lower-middile-class structure or in 
the so-called “more prestigous areas,” such as Schwach- 
hausen, where with a relatively high voter turnout of 
about 86 percent, the DVU share of votes was around 
2.36 percent. 


The protest of the “little people.” whose sympathies had 
so far been with the SPD, was vented in the vote in favor 
of the DVU. The SPD paid the price for the accumulated 
negative potential which also fed on the indignation over 
the insufficient number of kindergartens and the neglect 
with respect to transportation policy. 


Over 7.000 former SPD voters defected « the DVU 
which focused the diffuse negative mood and mobilized 
it for itself with slogans such as “Germany (Bremen) 1s to 
remain German,” “apartments instead of asylum seck- 
ers,” “no right to vote for foreigners.” The DVU called 
attention to itself by advertisements and posters, but did 
not organize any mass rallies for fear of violent clashes. 


After its election success in Bremen and Bremerhaven 
the DVU expresses confidence that it will find not only 
sympathesizers but also voters in other laender, too. A 
spokesman of the DVU ,ederal executive committee 
indicated in Munich that consideration 1s being given 
“from case to case” to run candidates in the coming land 
parliamentary clections. Participation in the Schleswig- 
Holstein election next April has already been decided. 
Even participation in the coming Bundestag election, in 
the elation over the Bremen victory, is now a possibility. 


The party 1s now also taker seriously because it 1s 
apparently believed to be capable of continuing to 
exploit the topic of asylum for itself and of influencing 
the views of many voters in its favor. Thus Deputy SPD 
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Chairman Lafontaine referred to the Bremen election 
outcome as an “event to be taken seriously nationwide.” 
There have been election successes for mght-wing radi- 
cals before, but the Saarland minister-president, who is 
well aware of the violent forms of xenophobia from 
Saarlours, warned that this problem must not be mini- 
mized. The c*airman of the CDU party group in the 
Baden-Wuertiemberg Land Parliament, Octtinger. 
attaches great importance to the DVU. He indirectly 
interprets its success to the failure of the “classical” 
parties. Many citizens expressed their distrust in this 
way because they are no longer willing to accept the 
abuse of the right to asylum. Ocettinger worries above all 
about the election prospects of his party. Baden- 
Wuerttemberg. too, will clect a new land parliament in 
April 1992. The CDU rule by itself could perhaps come 
to an end if there 1s strong competition to it from the 


right. 


According to its own statements, the DVU has 25.900 
members—the figure 22,000 is probably more accurate. 
Gerhard Frey. the Munich publisher and editor of the 
DEUTSCHE NATIONAL-UND SOLDATENZEI- 
TUNG, ts chairman. Frey who, founding the DVU, 
wanted to create a gathering place for radical right-wing 
and right-wing populist voters disappointed by the NDP. 
spent quite a bit of money for his involvement. He 
financed the election campaign of “List D™ in Bremen 
four years ago, mainly from his own coffers, with 2 
million German marks [DM]. 


The latest report of the Bavarian Office for the Protec- 
tion of the Constitution assessed the DVU program as 
“nationalistically formed xenophobia,” an accusation 
vehemently disputed by Frey. Sunday night he called 
himself and his party “not xenophobic. We have nothing 
against foreigners. Many are our members.” It 1s not the 
DVU that stirs up xenophobia, Frey said, but those who 
do not stop “the entry of spurious asylum seekers.” 
Already in the report of the Bavarian Office for the 
Protection of the Constitution, which spoke of tempo- 
rary “imactivity.” there are indications of a possibly 
increasing acceptance of the party among the people. 
The continuing acceptance of asylum seckers and the 
mounting social problems as a result of i, it was pre- 
dicted, “could soon again serve as an effective propa- 
ganda basis for the right-wing extremists.” 


Genscher Receives Pr’ me Minister of Mali 


LD2210090791 Berlin ADN in German 1520 GMT 
21 0a 91 


[Excerpt] Bonn (ADN)}—The FRG supports the process 
of democratization and economic structural adaptation 
in Mah. This was stressed by Foreign Minister Hans- 
Dietrich Genscher in Bonn on 23 October during a talk 
iasting several hours with Prime Minister Soumana Sako 
of the Republic of Mali. Germany will also continue to 
do all it can to promote change in Africa toward demo- 
cratic and market-economy structures, said Genscher 
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Malis prime minister explained the new foreign policy 
of the government, which has been in office since Jan- 
uary. He explained the human mghts situation and the 
efforts of his government to establish good relations with 
the Tuareg population. 


With regard to developments in South Africa, the two 
sides spoke out in favor of consistently continuing the 
process of the removal of apartheid in dialogue between 
the Government of South Africa and the anti-apartheid 
organizations, above all the ANC. [passage omitted] 


Genscher Notes Denmark's Interest in Investment 


1L.D2210192391 Berlin ADN in German 1532 GMT 
22 Oct 91 


[Text] Rostock (ADN}—Denmark is very interested in 
investing in the new laende,. Foreign Minister Hans- 
Dietrich Genscher made this assessment today to jour- 
nalists on the occasion of the first German-Danish 
ambassadors’ conference in Rostock. The munister 
assessed Danish commitment in Mecklenburg-Western 
Pomerania by saying that a large Danish firm in the 
sugar processing industry gave a particular signal in this 
region by investing more than 300 million German 
marks. Uffe Ellemann-Jensen, his Danish counterpart, 
pointed out that Alfred Gomolka, the minister-president 
of the most northerly new land, will visit Denmark. 
Current contacts were only a first step in what would be 
possible in the future. At the conclusion of the one day of 
talks, the focus of which were the political and economic 
development of the Baltic region, the ministers of both 
countries agreed to hold a foreign ministers’ conference 
of Baltic littoral states at the beginning of 1992 in 


Copenhagen. 


Interior Minister Rejects BfV Disbandment 


1.D2310081491 Hambure DPA in German 1316 GMT 
210091 


[Text] Bonn (DPA)}—Interior Minister Wolfgang Schae- 
uble, who is responsible for the Federal Office for the 
Protection of the Constitution [BfV], has rejected 
demands for the disbandment of that intelligence ser- 
vice. Schacuble said in Bonn on Monday that there still 
are dangers to internal security. “Hence the BV is 
indispensable.” 


Politicians of the SPD [Social Democratic Party], CSU 
[Christian Social Union), and FDP [Free Democratic 
Party] had demanded the disbandment of the office this 
weekend, giving as the reason the developments in 
Eastern Europe or the failure of the secret services. In the 
view of these politicians, including CSU General Secre- 
tary Erwin Huber, a coordination office for the BfV in 
the laender would be suffici at. 


In his statement, Schacuble stressed that the BIV was 
making a considerable and indispensable contribution to 
the maintenance of internal security in the FRG. The 
minister conceded that in the wake of developments in 
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world politics, the focuses in intelligence work have 
changed. The basis for the espionage service of the GDR 
has also been removed. “But there ts not a reasonable 
observer who can believe that espionage activity has thus 
disappeared from the face of the earth or even just from 
Eastern Europe.” The mission of the BfV to observe 
political extremism also remains in existence. 


Schaeuble’s position was supported by the interior 
affairs spokesman of the CDU [Christian Democratic 
Unmion)CSU group, Johannes Gerster. The constitu- 
tional enemies of yesterday have not become democrats 
overnight at the time of reunification. Vigilance is still 
called for by the state under the rule of law. This 
weekend the interior affairs spokesman of the FDP 
group. Burkhard Hirsch, stated that it was not a demand 
by the FDP to disband the BfV. 


Research Institutes Predict Economic Performance 


AU 2110133391 Hambure DIE WELT in German 
210c¥9i pl 


[“gil” report: “Economy in the East Gaining Momen- 
tum” ] 


[Text] Bonn—The downward slide of the eastern 
German economy seems to have been stopped: however. 
one should “not yet conclude that a stormy process of 
catching up 1s now beginning.” Even though in 1991 the 
economic performance will again go down by 19 percent. 
it will introduce a change in 1992 with an increase of 
about 10 percent. In their autumn study, the five big 
economic research institutes stress that “the process of 
sharing 1s in full swing” between eastern Germans and 
western Germans: In 1992 every eastern German will be 
about one-quarter more prosperous—measured by real 
income—than before unification. 


According to the forecast, the eastern German real gross 
national product, which declined by 13.4 percent last 
year, will go down by another 19.5 percent this year, but 
will rise by 12 percent in 1992. “One cannot speak ef a 
quick march through the low point,” the experts say, but 
“there 1s no reason for resignation.” 


On the eastern German labor market, the situation will 
continue to deteriorate month by month reaching up to 
1.5 million unemployed by mid-1992. While in 1991 the 
annual average of unemployed will probably be 0.95 
million, in 1992 the average number of unemployed will 
be 1.4 million. This corresponds to an unemployment 
rate of ‘8.9 percent. The number of part-time workers. 
on the other hand, will be more than halved, amounting 
to 750,000. Job creation measures will help about 
450,000 people in 1992 (1991: 200,000), while 500,000 
will undergo advanced training (1991: 300,000). “There 
is hope for stabilization in the summer term of 1992." 
The forecast expects 2.65 million unemployed in the 
united Germany this year and 3.1 million next year. 


In 1991, western Germany will transfer about 135 billion 
German marks [DM] to eastern Germany and another 
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DM160 billion next year. From this, however, one must 
deduct about DM30 billion (those taxes that are being 
paid as a result of the eastern boom in the west). The 
research institutes are watching the development of 
wages with concern. Gross wages and salaries—in the 
east up 16 percent in 1991 and 36 percent in 1992— 
entail corresponding subsidies from the west, because 
production is not rising accordingly. This “risk” causes 
tax increases, which threaten to cause conflicts of distri- 
bution in the west. “This causes the danger of a spiral of 
rising wages, prices, subsidies, and taxes, which erodes 
the economic basis for the process of catching up in the 
eastern German economy,” the autumn forecast says. As 
a result of this wage policy, which is far ahead of 
productivity, a normal production structure “cannot be 
expected for a long time to come.” 


The economic researchers recommend the revision of 
and new negotiations on concluded wage contracts. The 
quick and general adjustment to the western level is the 
wrong method. Instead, wages should be “spread out” in 
line with the scarcity and qualification of the profes- 
sions. In the west also, 1992 will be test year for wage 
policy. Even though the forecast assumes an increase by 
5 percent, “a greater degree of restraint would be cor- 
rect.” An “upper limit” of 4 percent is recomniended. 


The state should draw up a several-year program for the 
costs of unity, should in no case further raise taxes, and 
should reduce its debts. The experts are optimistic about 
the economic development in western Germany. The 
gross national product will rise by 3.5 percent in real 
terms this year and by 2 percent next year. The economic 
development will again gain momentum as a result of 
rising world trade, and will stimulate exports. The infla- 
tion rate will remain high; during the first half of 1992 it 
will probably reach 4.5 to 5 percent and will be reduced 
by 3.5 percent only during the second half of the year. 


* Institutes See Eastern Economic Decline Ending 


9YIGE0028A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 27 Sep 91 p 17 


[Article by Ke.: “Economic Decline in East Has Bot- 
tomed Out’: Joint Report by DIW and Institute for 
International Economics” 


[Text] Berlin, 26 Sep—‘“There is increasing evidence 
that the rapid decline of the economy in eastern Ger- 
many has ended.” This is the conclusion reached by the 
German Institute for Economic Research [DIW] in 
Berlin and the Institute for International Economics in 
Kiel in what is now their third joint report on the 
development of the economic adjustment process in the 
new laender. The two institutes report that, already in 
the second quarter of this year, production stopped 
declining. The eastern German enterprises did, however. 
continue to operate in a difficult environment. 


Finally, the economic researchers from Berlin and Kiel 
point out that, following the latest polls on the favorable 
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economic climate, the majority of eastern German enter- 
prises are expecting an improvement in their economic 
situation during the remainder of this year. They note 
that too many enterprises can be kept alive only with the 
help of subsidies, that the glaring competitive weakness 
of large sectors of the eastern German economy 1s 
continuing, and that many an enterprise ts still overly 
Optimistic in assessing its actual situation. This includes. 
among other things, the fact that a considerable number 
of the managements polled continue to believe that they 
can solve the difficulties of their firms by themselves. 
and therefore show little interest in privatization. 


Meanwhile. the economic researchers reach the conclu- 
sion that the economic situation of the already priva- 
tized enterprises appears to be far more favorable than 
that of the enterprises still under the umbrella of the 
Trust Agency. The two institutes attribute this above all 
to the fact that the not yet privatized enterprises fre- 
quently do not have a viable rehabilitation plan and that 
for this reason the investment activity has not really 
gotten off the ground. In the opinion of the economic 
researchers, the stabilization of production is being 
achieved above all by a production increase im the 
construction branches, in the printing trade. as well on as 
the general and luxury foods industry, while the weak- 
ness tendencies in the capital and consumer goods 
industry continue. In addition, u should not be for- 
gotten, the report continues, that the stabilization 1s 
taking place at an extremely low level, since the eastern 
German economy ts currently producing about one-third 
less than a year ago. 


Not yet completed. however. in the opinion of both 
insiitutes, 1s the downward trend in the labor market. 
Instead, the months ahead will see a further reduction in 
the number of jobs. And even in the event of a quick 
economic recovery, according to the institutes, unem- 
ployment would continue to increase for some time. The 
reason given for this 1s not only the still substantial need 
that the firms have to cut back on the number of 
employees, but also the fact that many workers still face 
the necessity of changing jobs in the future. In most 
cases. such a job change 1s currently still taking place in 
eastern Germany via a short period of unemployment. 


* Banks, Government Uneasy About Soviet Debt 


* German Taxpayer at Risk 


YIGEOOI3A Duesseldorf HANDELSBLATT in German 
27 Sep 91 p 10 


[Article by Heinz Schmitz: “German Taxpayer Bears 
High Risk: Hermes Instrument Must Be Retailored™] 


| Text] Moscow—The Federal Finance Ministry 1s confi- 
dent that the Soviet Union can meet its payments 
obligations to Western creditors in this difficult year of 
upheaval. The problems can be overcome, although 
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certain risks cannot be overlooked, according to associ- 
ates of Federal Finance Minister Theo Waigel after the 
minister's three-day trip to Kiev (Ukraine), Alma-Ata 
(Kazakhstan). and Moscow. 


Experts assume that Moscow 1s currently securing its 
liquidity through the pledging of precious metals at 
Western private banks. In addition, at the beginning of 
next week the Federal Government is transferring | 
billion German marks [DM] to the Soviet Union, as was 
agreed in the transfer treaty that regulates the return of 
the Soviet soldiers to their homeland from Germany. 


Waigel 1s obviously very determined not to grant the 
Soviet Union a new unrestrained financial credit. 
Affected by this position are in particular German 
exporters that complain of a total volume of DM2 billion 
in outstanding supplier obligations not covered by 
Hermes guaranties. In contrast to 1989, when Bonn also 
helped such exporters to receive their money with a 
guaranty for an unrestrained financial credit in the 
amount of DMS billion from German banks, it 1s now 
said that exporters that would save the Hermes premium 
basically must also carry the payment risk of their 
customer themselves. 


Despite the strong statement of all of the fedeial finance 
minister's partners in talks in the republics and in 
Moscow that the old debts would be fully serviced, 
certain risks cannot be overlooked in this area. Of the 
Soviet external debts in the range of DM110 billion, 
about DM40 billion are on German books, including 
about DM10 billion as a msk of German banks. The 
federal finance minister and hence the German taxpayer 
carries a risk for Soviet debts through Hermes and credit 
guaranties amounting to about DM 30 billion. 


To be sure, the large Soviet Union is by no means 
excessively indebted in view of its enormous reserves or 
raw materials nad energy. Despite the strong statements 
of Waigel’s partners in the talks, nevertheless, it ts 
uncertain how the old debts are to be handled. Obviously 
the union, that 1s, the center in Moscow, will not be able 
to cover the debt burden in the future, for the property. 
that 1s, the raw materials, and the receipts will largely by 
in the hands of the republics. 


Responsible officials in Moscow and in the most impor- 
tant republics concur that in addition to the property the 
debts should be transferred to the republics. But it 1s 
disputed how this principle should be applied. It cannot 
be ruled out that in the quarrel about the smallest 
possible debt quotas the creditors could lose out. And 
even if one agrees on definite quotas for the republics, it 
is unclear how they will be administered. To be sure, it 
would be in the interest of the Western creditors if in the 
future as well they would deal with only one institute, the 
Foreign Trade Bank in Moscow, and if it would collect 
the necessary foreign exchange from the individual 
republics for debt servicing. But not just W aigel’s inter- 
locutors in the nationalistic Ukraine made it clear to the 
finance minister in Bonn that in the future they want to 
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settle their external obligations by themselves but also 
the Kazakh President Nursultan Nazarbayev. who oth- 
erwise favors a continuation of the economic union and 
a common currency. 


There is no doubt that foreign investors and creditors 
must quickly turn to the republics. To be sure. 1 1s 
uncertain whether all the current office-holders can hold 
on. The problem of finding competent negotiating part- 
ners will certainly complicate German-Soviet economic 
and financial relations for some time to come. But there 
1s no doubt that in the future economic relations as well 
will no longer be played out at the center but in the 
indiv'dual republics. 


For German foreign economic policy, this means that 
the Hermes insiruments must also be adapted to the new 
situation. But i must then be possible to get federal 
guaranties especially for energy or raw materials projects 
of German enterprises if the Foreign Economic Bank in 
Moscow now longer gives any guaranty. So it 1s also 
necessary for Bonn to check into which institutes in the 
republics will be credit worthy in the future. 


* Many Bank Loans Unsecured 


9Y2GE0023B Duesseldort WIRTSCHAFTSUOCHE 
in German No 40. 27 Sep 91 pp 176, 178 


{Article by Markus Hennes: “Eastern Credits: Billions at 
Risk; On the Brink: German Banks Using Favorable 
Earnings Situation for Extensive Value Rectifications™ | 


[Text] Europe's bank managers are watching the disin- 
tegration of the Soviet Union with great concern. After 
all, the former superpower 1s in debt to its Western 
creditors in the amount of approximately $60 billion 
(DM100 billion) 


One-third of the foreign debt of the USSR. exactly 
DM37.3 billion, 1s attributable to West German credit 
institutes. About DM11 billion of that 1s not secured 
through guaranties from Bonn or Hermes guaranties. 
French. Japanese, ltahan, and Austrian banks were gen- 
erous in their granting of credit to the former huge 
empire. 


It 1s questionable who 1s supposed to pay back the money 
in the future. Beginning | January of next year, the 
Soviet Union will no longer take responsibility for the 
repayment of foreign loans. The Foreign Trade Bank of 
the Soviet Union, the former always reliable partner for 
Western creditors, 1s in danger of becoming meaningless. 
The foreign debts that the Soviet Union has accumulated 
with about a dozen Western states in recent years are to 
be divided among the independent republics by next 
year. Hans Peter Peters. chairman of Westdeustche 
Landesbank (WestLB), shudders at the thought of “deal- 
ing with 15 different debtors in the future.” 


A vehement dispute has already broken out about a 
suitable ratio for distributing the debt [see box]. Edgar 
Savisaar, government head of Estonia, nevertheless 
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made it clear that his country will take over Soviet 
foreign debts to the extent that credits flowed into the 
Estonian economy. Savisaar may in the future be 
rewarded with financial support from the West. 


In the case of other republics less oriented toward the 
West, if 1s not yet by any means apparent the extent to 
which they feel responsible for the real existing obliga- 
tions of the center in Moscow. The worries of the 
international community of creditors are even further 
heightened by the largely disfunctional bankinz system. 


The Soviet Union has thereby produced talk about itself 
as a potential candidate for refinancing. Thomas All- 
begov. vice president of the Soviet Foreign Trade Bank. 
recently openly threatened the West with refinancing 
negotiations in the event that talks to secure new loans 
should fail 


Hilmar Kopper obviously took this threat seriously. The 
chairman of the board of Deutsche Bank called on the 
leading Western industrial nations to help the USSR get 
past a short-term—according to Kopper—liquidity 
problem with emergency loans amounting to billions. 
For just under half of the foreign obligations will fall due 
in this and the next year. But foreign exchange receipts of 
the USSR are declining. For the first time, the otherwise 
dependable debtor 1s threatening to fall into arrears. 





Debts: The Largest Creditor Nations of the Soviet Union 
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The Institute of International Finance (IF) in Wash- 
ington expects that the debt problems of the Soviet 
L/ non will further worsen in 1992. Moscow will not be 
able to release additional gold reserves to the world 
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market to make required payments on interest and 
principal without risking a rapid fall in price. 


The German banks reacted promptly. Short-term com- 
mercial credits will be reduced as quickly as possible and 
the value of long-term Soviet credits will be rectified. 
The branch 1s earning so much this year that it can easily 
anticipate claims defaults in the East. 


The Deutsche Bank undertook write-offs as early as last 
year and promptly incurred the wrath of the competi- 
tion. Walter Seipp. then chiet of Commerzbank, branded 
the extensive risk precautions of the number one bank as 
“harming the reputation™ of the debtor. Actually, how- 
ever, Seipp wanted to use his attack to divert attention 
away from the fact that his house would have had 
difficulty in making analogous value rectifications. Bay- 
erische Landesbank and its counterpart WestLB in 
Duesseldorf also had to dispense with write-offs on 
account of insufficient earnings. 


Luxembourg established a standard for how much the 
individual houses can cancel from their balances. The 
financial agencies of the grand duchy recognize write- 
offs against Soviet loans of up to 70 percent. The Finance 
Ministry in Bonn considers this rate to be too high. 
however. Nevertheless. British banks are still buying 
endangered Soviet loans for 70 percent of the nominal 
value. 


Hence banks fearing a refinancing of the USSR can put 
an end to their commitment in the East through the early 
sale of their claims—a possibility that several European 
financial institutions have since availed themselves of. 
Because “in the next five years. nothing will come back 
from the Soviet Union.” predicts a financial analyst. 


[Box, p 178] 


Soviet Debts: A Crash Is Programmed 


All unauthorized persons had to leave the conference 
room when the Soviet Council of State took up the 
ticklish subject: Mikhail Gorbachev and the leaders of 
the republics gradually realized how sensitively the 
Western banks react to the discussion of a distribution of 
the Soviet foreign debts. 


But even im accordance with the present draft for a 
“treaty on the economic union.” the disputed plan 
remains in effect. It obligates the republics to negotiate 
their respective shares in the servicing of the foreign 
debts separately. In the future, those states that withdraw 
completely from the Soviet Union are to make their 
payments directly to the foreign creditors. They could 
negotiate their refinancing by themselves. 


The 10 republics that will participate in the future 
economic umon, as things now stand. are supposed to 
make their payments to a special central fund. This 1s 
supposed to prevent Western creditors from having to 
collect their money in the individual republics. But for 
better or worse. this fund would be dependent upon the 
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remittances of the republics: under the present drafi 
treaty. which was “fundamentally” accepted by the State 
Council. there will be no more central distribution of 
Soviet foreign exchange receipts in the future. 


Specifically how the foreign debts of the USSR are to be 
divided will be apparent in a few months at the earliest. 
The treaty on the economic union must first be signed. 
Only then do the formal negotiations on the assets and 
habilities of the Soviet Union begin. In principle. the 
foreign economic potential. national income. and popu- 
lation are to be considered. It 1s as good as certain that 
the republics will be hopelessly in dispute in the negoti- 
ations. In the future. every republic will have the nght to 
borrow money in the West by itself. But the solvency of 
the individual states depends not least upon how large 
their share of the old debts of the Soviet Union will be. 
In the short term, then. only those repubiics could 
receive foreign loans that have raw materials to pledge: 
Russia. Kazakhstan. and the Ukraine. 


4 special role may well be played by the three Baltic 
States, which not only are getting back their gold reserves 
expropriated by Moscow but also can already show 
specific credit promises from the United States and 
Europe. Things appear very gloomy, however. for the 
two other republics that are withdrawing from the Soviet 
Union: the credit standing of Moldavia and Georgia 1s 
tending toward zero. according to a banker in Moscow. 


* Brevel Sees Western Investment Interest Rising 


YIGEO0224 Frankfurt/Main FRANKFURTER 
ILLGEMEINE in German 2° Sep 91 p 15 


[Article by Ke.: “Trust Agency Has No Lack of Investors: 
Frau Breuvel: We Are Dealing Now With 2,000 Serious 
Prospective Buyers”) 


[Text] Berlin—The Trust Agency reports lively interest 
in its enterprises. Birgit Brevel, president of the Trust 
Agency. commented in Berlin that even hard-to-sell 
industrial branches such as the chemical industry are 
once again the subject of spirited bargaining. In an 
interim financial statement one year after the German 
unification. Ms. Brevel stated: “We are presently 
involved in serious negotiations with approximately 
2,000 prospective buyers. and nearly every day that 
number increases. The slowdown we often feared has not 
materialized.” 


According to the Trust Agency. its intensive efforts to 
solicit foreign investments have especially paid off. As 
Ms. Breuel describes, “The fact 1s. as soon as a foreigner 
expresses interest in the purchase of an eastern German 
enterprise. western German firms immediately show 
renewed interest. and not infrequently these are the same 
firms that had previously given us the cold shouldes. 
Suddenly. buyers are even interested in enterprises in 
hard-to-sell industrial branches, firms “we thought we'd 
be stuck with.” says Ms. Breuel. 
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Apparently. banks and investment firms are also some- 
what more interested now in investing in eastern 
German industry. Ms. Breuel reports that, whereas these 
institutions had previously held back. now the Trust 
Agency 1s involved in intense discussions about under- 
takings of this nature not only with the Deutsche Bank 
AG, but also with other financial institutions. 


Ms. Breuel expects that an additional 600 castern 
German enterprises will have new owners by the end of 
this year. In the interest of the further development of 
the remaining enterprises, the Trust Agency must now 
proceed with the restructuring process. Ms. Breuel states 
that the final statement of the opening balances in 
German marks [DM]. which should all be available by 
the end of the year. will satisfy the preconditions. Con- 
sequently, the Trust Agency has made DM7 billion 
available for the capitalization of the enterprises 
according to western standards. Ms. Breuel reports that 
the Trust Agency assumed DM1 3.6 billion in old debt. In 
addition, the enterprises are to be assisted via Trust 
Agency bonds. The agency 1s also planning to offer 


proprictor loans. 


Thus far, the Trust Agency has privatized 3,400 enter- 
prises, 600 of these via management buyout. As a result, 
the number of enterprise held in trust by the agency has 
been reduced to approximately 7.000. Despite privatiza- 
tion, the drastic decartelization of the major industrial 
and commercial enterprises originally caused the 
number of enterprises held in trust by the agency to 
temporarily climb from 8,000 to more then 10,000. Ms. 
Breuel reported that it has already been established that 
approximately 70 percent of the remaining industries 
can be restructured. The figures are not yet in on the 


remaining 30 percent. 


Under no circumstances is the Trust Agency willing to 
grant the enterprises maintenance or continuing subsi- 
dies as part of its restructuring measures. “The funds 
provided for restructuring must be administe *2d as effi- 
cently as possible.” said the agency president. The 
management and board members must become accus- 
tomed to the fact that the Trust Agency will make any 
changes it deems necessary in the restructuring plans 
submitted to it. In addition, investments of DMIS 
billion reported by the enterprises to the Trust Agency 
must be closely examined. This also applies to the 
president, because the Trust Agency itself 1s subject to 
increasing financial burdens. The interest payments 
alone on the 1990 and 1991 budgets. which were 
financed in the end on credit, and on the old debts 
assumed by the agency will increase noticeably during 
the coming year, said Ms. Breuel. Consequently. she is 
hoping that in 1992. as in 1991, the Trust Agency will 
have a credit line of at least DM25 billion. 


* Trust Agency Sales Policy Termed U ncompetitive 
YIGEOOIIB Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 1 Oct 91 p 17 


[Article by Web: “HWWA: Trust Agency's False Con- 
cept, Buyers Determined Too Early; Weak Negotiating 
Position” ] 
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[Text] Frankfurt—The Hamburg World Economics 
Archive (HWWA) Institute for Economic Research 
sharply critscized the negotiation strategy employed by 
the Trust Agency to sell enterprises. Despite run-ins with 
the Federal Antitrust Agency. the Trust Agency has 
continued to pursue a policy which 1s questionable from 
the point of view of competition: Sale to a consortium 
under oligopolistic market conditions. According, 10 the 
HWWA Institute, the most recent example 1s the disso- 
lution of the Petrochemisiry and Fuel AG (PCK AG) and 
the refinery in Schwedt. The institute reports that the 
Trust Agency sold 37.5 percent to Veba, 37.5 percent to 
Dea. and 25 percent to Agip/Elf/Total. The Federal 
Antitrust Agency approved the sale only after consider- 
able hesitation and “intense political pressure.” The 
HWWA Institute states that competitive bidding for the 
eastern German enterprise 1s impossible under such 
conditions. 


The institute also objects io the ability of the buyers to 
coordinate their undertakings in such a manner that the 
Trust Agency 1s unable to gauge its chances for a sale. 
This always occurs in negotiations in which the Trust 
Agency begins by limiting its own ability to maneuver. 
The HWWA Institute comments that i 1s especially 
obvious in concentrated markets that the Trust Agency 1s 
100 quick to lrmit itself to one particular buyer. This was 
the case, for example, with the Carl Zeiss Oberkochem/ 
Carl Zeiss Jena and Varta Battery AG/Zwickauer Bat- 
tery GmbH 1G. enterprises. The agency prematurely 
initiated 2 negotiation process on the sales conditions «9 
which its own position was weak. Competing offes: 
played no further role im the sale. The Trust Agency ticeli 
“would rather” have only one buyer to deal with. 


According to the institute. the buyer's strong negotiating 
position enables it to delay the actual date of the sale. 
This generally results in a higher contribution of capital 
to the enterprise by the Trust Agency, as “the enterprise 
is the responsibility of the Trust agency for a longer 
period of time, and is thus hooked up to the Trust 
Agency umbilical cord for longer. 


The HW WA Institute suggests that in order to facilitate 
competition im the sale of its enterprises, the Berlin 
agency should always attempt to negotiate with more 
than one prospective buyer. Only this will enable it to 
compare ‘he various proposals in order to select the 
buyer most willing to pay for the eastern German enter- 


prise. 


* Poll Measures Discontent With Trust Agency 


YIGEOO2I2C Frankturt/Main FRANKFURTER 
(LLGEMEINE in German 2° Sep 91 p 17 


[Article by tp.: “Stuggishness Is Most Important Focus of 
Criticism: Management Leaders Polled on Trust 


Agency” ] 
[Text] Frankfurt—The majority of the leaders in busi- 


ness, politics, and management consider the Trust 
Agency too large. too sluggish. and too bureaucratic. In a 
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poll of 527 western Germans and 103 castern Germans 
taken by the Institute of Public Opinion, 56 percent of 
the leaders in eastern Germany and 46 percent of the 
leaders in western Germany expressed this opinion when 
queried as to the most important criticism of the Trust 
Agency. Eastern Germans in particular complained that 
a profusion of undividual measures makes the master 
plan in the work of the Trust Agency difficult to recog- 
nize. This opimion was shared by 35 percent of those 
polled in castern Germany and 14 percent of those 
polled in western Germany. The third most important 
fault in the opimion of the leaders is the “continual 
personnel changes paired with an insufficient number of 
officials, most of whom are mediocre at best.” According 
to the respondents, this criticism applies primarily to the 
middie management. The statement that western firms 
“sent managers based on a reverse selection, ic. those 
they could do without, to the Trust Agency. particularly 
to middle management positions” was considered valid 
by 59 percent of the leaders in western German and 41 
percent of the leaders in eastern Germany. 


Whereas 66 percent of those polled in western Germany 
said that the primary goal of the Trust Agency should be 
the rapid privatization of eastern German enterprises. 
only 42 percent of those polled in eastern Germany were 
of this opinion. In contrast, 54 percent of eastern Ger- 
mans were of the opinion that the Trust Agency should 
make “long-term sales prospects” the deciding factor in 
the sale of an enterprise. The preservation of jobs was 
considered a top priority by 40 percent of the western 
German and 46 percent of the eastern German leaders. 
The Institute of Public Opinion reports that a total of 59 
percent of western German and 87 percent of the castern 
(serman leaders have had personal contact with the 
Trust Agency. Of the eastern German industrial leaders 
with personal contact with the Trust Agency (92 per- 
cent), 64 percent had been “favorably impressed” with 
the work done by the Trust Agency and only 23 percent 
“unfavorably impressed.” Of the western German indus- 
trial leaders. 41 percent had been unfavorably 
impressed. 


* East Now Has Sufficient Apprenticeship Slots 


YGEO028B Frankfurt/Main FRANKFURTER 
1LLGEMEINE in German 26 Sep 91 p 17 


[DPA report: “Enough Apprenticeship Slots in Eastern 
Germany. Shortage of Applicants in Construction Trade 
and Health Service” ] 


[Text] Berlin, 25 Sep—Every young applicant in eastern 
Germany will get an apprenticeship slot, even if not the 
one he or she wants. In many areas there 1s a surplus of 
apprenticeship positions. This is the finding of a poll 
taken at employment offices and trade corporations in 
the new laender. The training emergency that was feared 
has not materialized 


Especially on the burlding trade, in commercial trades, 
and in the public health service, there was—with 
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regional variations—even a shortage of applicants in 
September. The migration of trainees to the old laender 
apparently also stayed within limits. This had taken 
place above all in the spring and in the arcas close to the 
old laender. Georg Fiedler, the president of the Employ- 
ment Office North responsible for Mecklenburg- Western 
Pomerania, assessed the situation in the apprenticeship 
slot market as “pleasantly positive.” Of 18.877 youths 
who had inquired at the employment offices of this land 
about an apprenticeship slot, circa 2.500 still had no 
training slot as of the middie of the month. By compar- 
ison, there were 3,188 slots still unfilled. “The disaster 
expected in the labor market did not materialize.” 
reported the chamber of industry and commerce in 
Halle. Enterprises were still hiring apprentices, several 
had some open positions left. The employment office. 
chamber of industry and commerce, and trade corpora- 
tion in Magdeburg reported that every German citizen in 
the eastern laender could get a training slot. By compar- 
ison, in the Magdeburg district alone. approximately 
1,800 slots were still unfilled. In Neubrandenburg. the 
employment office assumes that 300 school graduates 
are still without an apprenticeship slot. 


* Poll on Democracy Shows East, West Variation 
YIGEOOI1A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 30 Sep 91 p 13 


[Article by Prof. Dr. Elisabeth Noelle-Neumann: “Free- 
dom’s Advantages Are Not Yet the Center of Attention” ] 


[Text] The victory of democracy over totalitarian forms 
of government is unequivocal. It hardly seems necessary 
to ask how the citizens in the new laender are adjusting 
to democracy. It 1s easy to forget how difficult, after the 
founding of the FRG, the transition from the National 
Socialist regime to democracy was for the west Ger- 
mans—although the National Socialist dictatorship only 
lasted 12 years. Allensbach polls have accompanied the 
events since 1949 and shown how slowly the population 
detached itself from the opinions with which it had been 
indoctrinated. But this process was largely concluded 
only at the beginning of the 1970's. 


Considerable difficulties can also be expected in the 
spreading of democratic convictions in the new laender. 
This is shown by a questionnaire experiment. The ques- 
tion was posed in west and cast Germany: “Do you 
believe that democracy 1s the best form of government, 
or 1s there another form of government that is better?” In 
May 1990, 79 percent answered in the then-GDR: 
“Democracy is the best form of government,” in April 
1991, 70 percent in the new laender. In the old FRG 
during the 1970's, between 66 and 74 percent answered 
“It is the best form government.” in April 1991, 86 


percent. 


The results were totally different in the new laender 
when the text of the question was slightly altered, no 
longer asking about democracy in general, but more 
specifically about the “democracy we have in the FRG.” 
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“Do you believe that the democracy we have in the FRG 
1S the best form of government, or is there another form 
of government that 1s better?” While the results mm the 
old FRG practically did not change with the new word- 
ing—S0 percent said in April and in July 1991 “It rs the 
best form of government”—the answer “It 1s the best 
form of government” dropped in the new laender to 42 
percent in November 1990. In April 1991 and in July 
1991. « dropped further to 31 and 32 percent. 


These reservations in the new laender vis-a-vis democ- 
racy. as soon as it was defined more precisely as the 
“democracy of the FRG.” do not depend on the educa- 
thon or age of those polled—they show up universally in 
all population groups. But one can localize them 
according to the political position: CDU [Christian 
Democratic Union] voters (and also, albeit less pro- 
nouncedly. persons who do not call themselves CDU 
voters but consider the CDU the most appealing party) 
dissociate themselves from the democracy of the FRG 
hardly more so than citizens in the west. But all others 
distance themselves, that 1s. the voters of the SPD [Social 
Democratic Party], the FDP [Free Democratic Party]. 
Allance 90/Greens, and the PDS [Party of Democratic 
Socialism]. 


The pattern 1s repeated when the question 1s this: “Tf you 
think about life in Germany: Is our social order as it 
exists mow worth being defended. or do you have 
doubts”” In July 1991. a clear majority in the old FRG. 
namely two-thirds, said our social order 1s worth being 
defended. About one quarter expressed doubts. In the 
new laender, reservations were noticeably greater: 
“Worth being defended.” said 44 percent, doubts were 
expressed by 39 percent. 


Again a clear difference emerged in the new laender 
between the adherents of the large government party. the 
CD. (70 percent say “Worth being defended”) and 
FDP adherents (67 percent) on the one hand, and the 
adherents of the opposition parties on the other hand. 
particularly of Alliance 90/Greens and the PDS (27 and 
26 percent). In the old FRG, however, adherents of the 
government parties and of the opposition party. the 
SPD. in their majority agreed im their support for the 
social order 


The Theory of an Immature Democracy 


The key to explaming these results 1s offered by a theory 
drawn up by Prof Frederick D. Weil at the beginning of 
the 1980's. (Post-Fascist Liberalism: Development of 
Political Tolerance in West Germany Since World War 
1] Harvard University 1981.) Weil showed that even in 
the 1950's, allegiance to democracy in the old FRG was 
clearly more convincing among the adherents of the 
government parties than among adherents of the oppo- 
sition parties. Weil spoke of the “regime form factor”: 
Citizens whose party of choice is in the government 
identny more easily with democracy than citizens whose 
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party of choie 1s in the opposition. According to Weil, 
the regime form factor disappeared in the 1960's and has 
not reappeared since 


Weil described the working of the regime form factor as 
a sign of an immature democracy. Only when a popula- 
tion supports democracy. independent of whether one’s 
Own party or the opposition party 1s in power, can one 
speak of a mature democracy 


Perhaps one could have cxplained the dissociation of the 
population of the new lacnder from the “democracy we 
have in the FRG” differently —perhaps with the sense of 
ignorance (“We don't vet know ut well enough”), with the 
tribulations of the transition from a planned cconomy to 
a market coonomy. or with the dissolution of accus- 
tomed circumstances of life. But such arguments would 
not have explained why the CDU adherents in the new 
laender differed very little im their attitude towards 
democracy i general, and democracy in the FRG spe- 
cifically. from CDU adherents in the west, ic... they did 
not dissociate themselves. Weil's description of the 
regime form factor, however. provides the explanation: 
Democracy 1s fully subscribed to only by those citizens 
whose own party happens to be in power. This theory 
apparently 1s confirmed a second time. 


According to Weil, one needs three things to overcome 
democratic immaturity: a certain balance between gov- 
ernment and opposition parties, the experience of sta- 
bility and security; and lastly. a general climate of trust. 
From this aspect 1 could have a favorable effect that. 
since the beginning of 1991. the CDU has been over- 
taken by the SPD as the strongest party. Thus democracy 
is not being experienced by the citizens of the new 
laender as a situation of hopeless superiority of one 
political camp. 


But with regard to the experience of stability and secu- 
rity, the situation is reversed. The fact that the concern 
over rising criminality has grown further since the begin- 
ning of the year, until in August it even topped uncm- 
ployment on the list of worres, will have an unfavorable 


effect on the approval of democracy. 


In the stability factor, the pattern of the regime form 
factor will probably be repeated. In the immature 
democracy, citizens make their approval of democracy 
dependent on economic success. This 1s expressed quite 
candidly in two polling results in the then-GDR of 
summer 1990. One question was: “If someone says that 
a free democracy 1s the prerequisite for a flourishing 
economy: Would you agree to that, or can an economy 
also flourish without free democracy” Seventy-three 
percent said the economy could flourish only im a free 
democracy: |! percent said no. 


In a different. simultancous poll the question was 
reversed: “If someone says that a healthy, flourishing 
economy 1s the prerequisite for a functioning democracy: 
Would you agree, or can a democracy also function 
under bad economic conditions”” Sixty-six percent of 
then-GDR residents opined that democracy functions 
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only with a flourishing cconomy. while 17 percent 
beleved that democracy can also function im a bad 
economic stiuatlion. 


Who will have the task of instilling in the citizens of the 
new lacnder a sense of confidence im democracy as a 
form of government” A question all the more important 
since the majority there thinks that socialism, and also 
communism, are basically quite good—if imcompctcnt 
politicians had not ruined these sdcas. The question: 
“Do you think socialism 1s a good dea which was badly 
carned ou” was answered by 65 percent in May of last 
year “That ts my opimon. too” Fifty-three percent 
considered communism a good dea that was badly 
carned out. 


Even months after the People’s Chamber clection on 18 
March 1990, the question: “If you think of the crises that 
the GDR 1s undergoing: Has socialism failed, or was it 
mcompctent politicians who ruined socialism” was 
answered by ™) percent in the former GDR that 
socialism had failed. Sixty percent were convinced that 
the whole misfortune was duc to incompetent politi- 
cians. Incidentally. almost half of the population (45 
percent) in the “mature democracy” of the old FRG 
thought the same thing at that trme—an embarrassing 


SUurprise. 


According to Alexis de Tocqueville, socialism or com- 
munism stand for that sacred dea which gripped Euro- 
peans around the year 1000—the idea of justice, under- 
stood as equality. The idea of democracy demanded 
more. It wanted liberty, equality, fraternity. It took two 
centunes until awareness of the contradiction between 


equality and liberty grew increasingly. 


In 1973, a question on this subject appeared for the first 
teme in an Allenshach poll: “Here two people are talk- 
ing’ — picture page was handed over in the interview 
which showed two discoursing people with mouth bal- 
loons—"“about what is ultimately more important. 
freedom or justice: please read this. Who of the two 
people is closer in saying what you also think”” One of 
the two said: “Actually, I think freedom and justice are 
equally important. But if | had to decide for one of them. 
personal freedom would be most important to me. so 
that everyone can live in freedom and develop unim- 
peded.” The other says: “Certainly. freedom and justice 
are equally important. But if I had to decide for one of 
them, | would consider justice most important, so that 
no one 1s disadvantaged and so that social differences are 
not so great.” 


This question was repeated 15 tomes between 1973 and 
1990. And quite slowly, but steadily, the results changed 
Al the beginning of 1973, the two camps were about 
equally strong: 42 percent thought. if a decision had to be 

made, freedom was more important. 44 percent chose 
pond By 1990. the answer that freedom is more 
important rose from 42 to 50 percent. By contrast, the 
answer that justice 1s more important dropped from 44 
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to 33 percent. The preponderance of the value of 
freedom over justice was quite Clear during the last years 
of the old FRG. 


From 1976 on. the same question was posed with the 
alternative of freedom or equality. The change m values 
became even more evident. In 1990 in the old FRG, 64 
percent considered freedom more important. 24 percent 
chose equality. In 1976. 0) percent had sll preferred 
equality. So far. the picture rs still different im the new 
laender: 44 percent opted for freedom. 47 percent for 
equality. 


The “Elbow Society” as Self-Image of Germans 


In the new laender, greater love for the democracy of the 
FRG could be aroused only if freedom were to be 

as the central value of all advantages of 
democracy. So far, the developmen: goes in the opposite 
direction. To an Allensbach question in Septcomber 1989, 
what would be more important to the resettlers coming 
from the GDR to the FRG. freedom or the higher 
standard of living, 60 percent of FRG citizens at the time 
answered: freedom. Twenty-six percent believed that the 
higher standard of living was more important to the 
resetilers. Six months later, mm March 1990, the ratro had 
reversed on this question. Now only 28 percent still sard: 
“freedom”. 59 percent said: “the higher standard of 
living.” 


Naturally, one cannot derive from this result what value 
was attributed to freedom. for in March 1990 there was 
already a high degree of political freedom in the former 
GDR: The first free People’s Chamber clections took 
place at that tume. Thus the assessment had much im its 
favor that, whoever at that pount in time was still gong to 
the west, was hoping above all for a higher standard of 
living. Therefore i 1s all the more remarkable how 
hesitant the answers from the new laender were in June 
of 1991 to the following question: “If someone says: “The 
most important thing 1s that the Germans in the former 
GDR have regained freedom, a democracy with freedom 
of opimon and security under the law, would you agree 
or disagree” Thus formulated, this is not an issue for the 
citizens of the old FRG: 76 percent agree. The citizens of 
the new laender agree with 48 percent. 52 percent hold 
back 


French philosopher Andre Gorz. a spiritual father of the 
student movement in France in the 1960's, claims: 

“Freedom has no home m Germany.” Many inteliec- 
tuals already disputed the will to freedom of the msur- 
gents of 17 June 1953. Over decades, this doubt became 
deeply ingrained in west and cast Germany. In March 
1991, all of Germany was queried why socialism had 
failed: because ut failed economically, or because t did 
not give enough freedom to people. “Because ut failed 
cconomically.” said 37 percent in the new laender, 42 
percent in the old FRG. “People’s striving for freedom 
killed 1.” said 40 percent in the cast, 37 percent im the 
west. One out of five remained undecided. 
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Surprisingly little 1s sand in Germany about freedom. 
Just as little about fraternity, instead, the “elbow soci- 
ety” has become the self-image. Both in the west as in the 
east of Germany. 65 percent are of the opinion thal we 
are lrveng in an cibow society. So i 15 not surprising that 
over one-third of the citizens im the new lacnder are 
longing for a third road between socialism and capi- 
talism. between socialism and the “democracy of the 
FRG.” One question on this subject was: “Recenily 
someone told us: “At reunification. the chance was 
squandered to create a new form of government, in 
which marke economy. humanitarianism and socialism 
are combined.” Would you also have preferred a new 
State, or are you quite satisfied that the FRG form of 
government prevailed”” That 1s not a matter of concern 
to the citizens of the old FRG. only 8 percent mourned 
for a third way. Of the new FRG citizens, 47 percent 
declared themselves satisfied with the FRG form of 
government. But 35 percent would have preferred a new 
State. 


Of course, one should not dramatize these findings. 
Transition from a dictatorship to a democracy takes 
time—in the minds even more so than in institutions. 
The deep distrust of the former GDR population of state 
and politics, built up by the SED regime. cannot be 
removed in the twinkling of an eye. But democracy, as 
the history of the FRG demonstrates. knows how to 
make use of its time with the power of conviction. 


* CDL, FDP Disagree on Elderly Care Plans 
YIGEOOIRC Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German | Oct 91 pp 3-2 


[Artucle by “Kg: “CDU Executive Commute in Favor 
of Bluem Model for Elderly Care Insurance”) 


Text] Bonn, 30 Sep—The CDU [Christian Democratic 
mon executive committee on Monday approved the 
draft of a nursing care insurance. within the framework 
of the legal health insurance, developed by Federal Labor 
Minister Bluem. This draft provides for a basic insur- 
ance for those in need of nursing care, which 1s to be 
financed by compulsory contributions. A rate of contr- 
bution of 1.5 percent is planned. The CDU executive 
committee calls this decision “guidelines.” Before the 
week 1s Out this subject 1s to be discussed with the CSU 
[Christian Social Union]. The CSU also prefers a solu- 
tion through social security. Thereafter the negotiations 
with coalition partner FDP [Free Democratic Party} are 
to be started. FDP Chairman Lambsdorff said on 
Monday once again that the FDP cannot see any com- 
promise with the CDU decisions. The FDP executive 
committee rejects these plans. Because of the additional 
burden on the economy they jeopardize jobs and repre- 
sent a “deceptive package” for the younger generation. 


In the CDU executive commuttee only the chairman of 
the CDU small business association, Picroth, voted 
again the “guidelines.” which take over in part ver- 
batim the draft prepared by a party commission and a 
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retary Ruche after Fedeval Chancellor Kohl had first left 
the press conference. But the chancellor gave the assur- 
ance that the decisions were adopicd also im his name. 


The CDU plans are now largely in line with the leguslative 
imitiatsve introduced by the SPD [Social Democratic Party 
of Germany] laender. The CDU/CSU now also advocates 
that all citizens are to be included im the compulsory 
imsurance. But citizens who are not members in the legal 
health imsurance can be released from the compulsory 
insurance if they can provide proof of an equivalent 
protection. Thus the legal nursing care insurance 1s to 
include the self-employed and civil servants, too. 


Gerssier did not leave any doubt about the fact that 
financial reasons were also involved here. He pointed 
out that with a greater number of insured either the rate 
of contribution to the nursing care insurance could be 
kept down or the benefits could be set at a higher level. 
This also applies to the question of the lnmut to which the 
incomes of the insured are to be subjected to the com- 
pulsory insurance. This question has been left open by 
the CDU. However, Bluem and Gerssier demand a 
contribution limit im the amount of the present assess- 
ment limit of the social security pension imsurance of 
6.500 German marks [DM] monthly income: but the 
limit of contributions to the health inswramce im cach 
case, are now at 75 percent of this limit. at present 
DM4.875. With a higher limit the redistribution effect of 
the social system 1s increased. 


which 1s to be protected “according to the laws governing 
private property.” Thus the future generations are not to 
be faced with an excessive burden of contributions. 


: 
Sf 
x= 
7 


to this end will be adopted toget 
nursing care insurance. Ruche attaches special impor- 
tance to the sentence in the CDU paper that care 

beyond the basic insurance has to be insured under the 
laws governing private property. This 1s a breakthrough 
for private care, Ruche said. The CDU has come out 


nursing care can otherwise not be guaranteed. The aid 
for impatient care 1s to be granted exclusively as a benefit 


ners are to be given priority. It 1s stated mm the draft that 
persons who provide home nursing care have to be 
offered social security. Thus the care givers are to be 
protected by the social insurance pension fund. health 
insurance. and also accident insurance. 
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Lebanon's Al-Hirawi: ‘Excellent Ties’ Restored 
NC2110191791 Bear Radw Lehanon in Arabic 
1630 GMT 21 Oa 9! 


[Excerpts] Pressdent Ilyas al-Hirawi and his accompa- 
nying delegation have resumed their intensive talks with 
French officials in Paris. Pressdent al-Hirawi, who met 
with President Francors Mitterrand today. sard that the 
summit resulted m the restoration of cxcelicnt tocs 
between the two countnes and the removal of all that 
marred these tees on the past. Both parties always realized 


visit Lebanon even if President al-Hirawi were still 
Staying in hes provissonal headquarters. 


The French-Lebanese summit ended this evening after 
profonged talks. The Lebanese Information Ministry 
team in Parts sent thes drspatch: 


[Begin recording] The French-Lebanese summit has 
achreved its goals. President al-Hirawi looked satisfied 
after he shook hands with President Mitterrand at the 
Elysee Palace gate and faced journalists with a broad 
smile 


Asked about the nature of the meeting, President al- 
Hirawi said that it 1s the best meeting he has ever had. 
He disclosed to Lebanese and French reporters that he 
extended an invitation to President Mitterrand to visit 
Lebanon and that the latter promised to visit Lebanon 
and asked al-Hirawi to set the date. 


Foresgn Minister Farts Buwayz said that President Mut- 
terrand supports Lebanon's stand on the need for Israch 
military withdrawal from southern Lebanon. He pointed 
out that the peace conference was an outstanding topic in 
the talks. France promused to support Lebanon's posi- 
tion at this conference. 


The French-Lebanese summit talks ended a1 1500, Paris 
tyme, 1600 Beirut tome, today. The talks were inter- 
spersed by a working luncheon hosted by President 
Mitterrand in honor of President al-Hirawi and his 
delegation members [passage omitted] 


Foreign Minister Farn Buwayz made the following state- 
ment: 


[Begin Buwayz recording] The talks dealt with several 
issues. partrcularly regronal and international political 
issues, cconom«c aspects, and education. The talks were 
characterized by full wnderstanding, hospitality, and 
frankness. We can say that the meeting was successful to 
4 great extent and that the outcome of the talks will 
emerge mm the next few days or weeks, God willing. 
[passage omitted] [end recording] 
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Gives Interview 


2110212491 Pars Antenne-) Tdevrmon Network 
mm Freach 1900 GMT 21 Oa 9 


[ Text] | Announcer] Lebanese Present [yas al-Horaws os 
mm Parts for 48 hours. He met wath Pressdent Francon 
Miuterrand today. Apparently. French-Lebanecse reia- 
ons, which were micrrupted by the General Awn 
affair, are now sect might. Pressdent al-Hiraws even stated 
a short while ago. and | quote him. that the “Awn affaw 
tS now Only a big sumencr cloud over our relatvoms In an 
mierview be has just granted to Patria Coste and 
Jacqucs Merlino, he sand he was very satesfied with his 
mecting with President Mitterrand 


A 

[Begin al-Hirawi recording] One has to come back, 
hestorically speaking. to what there was between Leb- 
anon and France. first on the educational level where we 
would lke to strengthen all university and schoc! prov:- 
SHONS $0 as to keep the French language We are members 
of the French-speaking world and we are absoluicly 
attached to that 


[Merlino] In tess than 10 days the big conference on 
peace m the Middle East will open in Madrid. Lebanon 
will be a party to that meeting. What can Lebanon cxupect 
from that summit” 


[Al-Hirawi] We are gorng to respond to the mvitation. 
There are many differences between the resolutions: 
Resolution 425 1s clear and distinct—they [the Isracts) 
must withdraw up to the mternatronal border of Leb- 
anon, and Lebanon has already given all the assurances 
that the free peopic. the free world are demanding that 
there will no longer be attacks from Lebanon on the 
Israch border in southern Lebanon 


[Coste] All the same there remains a quite important 
problem in Lebanon and that « the Mizhaliah. the 
pro-lraman mualitia which 1s still not disarmed. Do you 
have the impression that you will be abc to obtain the 
support, that rs the agreement of their backer. Iran. as far 
as the security of southern Lebanon 1s concerned” 


{[ Al-Hirawi] We are an independent country and now 11 1 
not the Iranians who hold sway there. 1 1s the Lebanese 
who want to free thew lands. The day we obtam an 
agreement for the withdrawal of the Israch forces, 1 1s 
the Lebanese Government and the Lebanese Army 
which will take that on as thei responsibility without 
asking anyone. One can no longer pay for the others 


[Coste] Mr. President. according to the al-Ta if accord, 
the Syrian troops should withdraw from Berrut between 
now and two years’ time. Can you confirm that to us’ 


[Al-Hirawi] | am not hiding the fact from you that thes 1s 
the fourth time that the Syman president has asked me to 
prepare mysclf because he 1s gomng to withdraw. We are 
quite strong im numbers. | still have equipment, the 
equipment has to be repaired that 1s what | have asked 
for today —some spare-parts and a few technicians 
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[Coste] Can you already give us a datc. an cst of the 
Gate when the Syman Arm, troops wl! leave Beorut” 


[Al-Horaws] That sill depends on the people who are 
gong to heip us and among them 1s our frend France. 
which 1s gomg to belip us for the rcarmarcnt of our 


Army with equipment [end recording} 


[Announcer] We learned today that Francors Mitterrand 
has agreed mm principle to pay an officual vest to Leb- 
anon 


Speaks to | ehanese ( ommunity 
NC 2210123691 Bord | once of Lebanon om Arahx 
WIS GMT 22 Oa 9! 


[Text] Pressdent Ilyas al-Hoeraw: promrsed the Lebanese 
community om France free clectioms soon and called on 
community members to return. He sand We do not 
mterfere mm any Country's mtcrnal politics nor do we 
want anyone to mmtcrfere om ours 


He added that he will not reburld the Presedential Palace 
while the homes of displaced people are im ruins He sand 
he will try. along with fraternal and frendly countries. 
and the Lebanese. to help displaced people. The mouwn- 
tam cannot stay without (hristiwns. and the suburb 
cannot stay without Musiirmns 


Al-Hirawi sand Lebanon wants to sce peace m all its 
territornes. During bes visit to New York, he promised 
US. Pressdent Bush that. where Resolution 425 os omple- 
mented. Lehanon—government and united Army— 
pledges not to fire onc shot from Lehanon toward Israch 
lines. From now on we will not consult anyone. The 
Lebanese Army is master of its terrtornes. and the 
Lebanese Government is the government of a free and 
independent state which makes decrwons om Lebanon's 
mierest 


Al-Hiraw: sand: We have paid a great deal for everyone's 
sake. The tome has come for ws to pay for Lebanon's sake 
because the restoration of peace m Lehanon serves 
everyone's mmterests. Nevther the fraternal nor frendly 
States imterests will be nurtured if the stuatron remanns 
ann 


On Palestinian ‘Rights’ 
40 2270192191 Parts AFP on Eneliioh 180 GMT 
22 0a 9! 


[Text] Paris, Oct 2) (APP)}—Lebanese President Myas 
al-Hiraw: on Tuesday vowed hope that Palestrmans wall 
be able to recover their natronal nghts at a Middle East 
peace conference because Lebanon cannot not undefi- 
nitely offer them asylum Lebanon. which has 390,000 
Palestiman refugees, has “always welcomed” the Pales- 
tomans, al-Hirawi told a news conference here “bul we 
cannot settle them on our territory” 


“We want the Palestiman people to recover thew nghts 
When they ll have a territory. they ll have a government, 


FRANCE 3 


a natsonality. “Lebanon, with mts 10.500 square kslome- 
ters. can only welcome the Lebanese.” Al-Hiraws sand. 


He sand he made thes clear mm talks bere carer Tuesday 
with Palestine Liberation Organisation chairman VY aser 
“Arafat. “In two words, | told him that Lebanon supports 
the Palestinian people but that « had paid dearly. more 
than any other country. for the Palestinian peopic.~ 
“Arafat sand. [as received] 


Al-Hiraw: sand hes government. which has agreed m 
principle to attend a peace conference. would later 
Tuesday give its official reply. 


Al-Hiraw: arrived here Sunday and has had talks woth 
Pressdent Francors Mitterrand and senor French offi- 
cal. 


Paris News Conference 


VO 2210200391 Beirut Radio Lebanon in Arabi 
165° GMT 22 Oct 91 


[Christian Us: dispatch from Parrs—tive or recorded] 


[Text] Pressdent Ilyas al-Hiraw: began hes news confer- 
ence at the (Marinee) Palace im Paris today by saying: I 
wish to extend to the French president. government. and 
people my thanks for the warm welcome which has been 
accorded to the Lebanese delegation during its visit. He 
added: We met yesterday with President Franco Mit- 
terrand. The mecting was designed to give him a clear 
picture of the situation m Lebanon. It s a situation 
which 1s constantly changing. His Excellency President 
Mitterrand has shown full sympathy for the Lebanese 
situation. 


President al-Hirawi added: | am confident that your 
country will spare no effort to extend to Lebanon the 
support and assistance that i cxupects to receive from 
France in all spheres. 


Presedent al-Hiraw: then allowed reporters to ask ques- 
troms. Al-Heraws answered them as follows 


What do you expect from the Madnd conference and 
how will Resolutron 425 be umplemented” 


| Al-Horawi} The United States and the USSR have called 
for convening the Maand conference. Lebanon so far 
has not given an affirmative response | hope the cabinet 
will give a response thes evening. All the concerned Arab 
states have agreed to attend the conference. There are 
differences between Lebanon's situation and these coun- 
tres. The rssuc of Resolution 425 can be defined in a few 
words: Lebanon did not attack Israc!. It was Isracl which 
attacked Lebanon. The resolution was adopted as a 
result of an attack. In accordance with ut, the Israch 
forces must withdraw to the imternational border. For 
the first tome, there 1s a central government and a strong 
army in Lebanon. We are willing to give a guarantee that. 
after Isracl withdraws from Lebanon. no bullet will be 
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fired from Lebanon toward the Israeli border. As for how 
to implement Resolution 425, this resolution 1s not 
Resolution 242 or 338. 


What concerns Lebanon about these two resolutions 1s 
the number of Palestinians 1 has in its territory. We 
welcomed the Palestinians warmly, but we do not intend 
to settle them in Lebanon. What | am demanding of the 
peace conference, or the land-for-peace process, 1s thal 
the Palestinian people should return to their land and on 
the day they obtain their mghts, that their land, own 
government, and nationality also come. Where can we 
put them [words indistinct]? We have 6 million Leba- 
nese in the world and a country with an area of 10,000 
square km. We cannot accept people other than the 
Lebanese. We are calling on Lebanese expatriates, espe- 
cially those in your country, to return. Their country 
needs them. 


A correspondent asked: Who will Yasir “Arafat, who had 
visited Damascus and Cairo and currently is in France, 
meet with here? 


Al-Hirawi said: I do not know. He began his visits to the 
French Foreign Ministry with Foreign Minister Roland 
Dumas and I do not know his plans. He asked to meet 
with me in Beirut, but I was not there. He has seized the 
opportunity of my arrival here to brief me on his 
meetings in Egypt and Damascus. [Words indistinct] 
Lebanon with the Palestinian people. Lebanon has done 
much for the Palestinian cause—more than any other 
country. We hope the peace conference will produce 
results. At any rate, we have to wait and see. 


On cooperation with Syria on the peace conference, 
President al-Hirawi said: | hope there will be coopera- 
tion among all the Arab countries that have received 
invitations to attend the conference. This issue was 
discussed at the Arab foreign ministers’ meeting in 
Cairo. [Words indistinct] Lebanon's role after 16 years 
of war. [Words indistinct] and our foreign minister 
proposed to establish coordination among all \he coun- 
tries. | hope that this will happen. 


Concerning the visit to France, President al-Hirawi said: 
This 1s a visit of friendship. There are historical relations 
between the two countries. For the first time [words 
indistinct}. These are historical ties. We do not feel we 
are in a foreign country when we are here. Nor do the 
Lebanese in France feel like immigrants. Since the year 
[words indistinct] the infrastructure and the Army. Now 
[words indistinct] after 15 years of war, peace 1s gaining 
ground. The militias have been disbanded. The Army ts 
united and currently deployed over all Lebanese soil, 
except in the south, where the Israelis and Lahd militia 
are deployed. There are no heavy- or medium-caliber 
weapons [in the militias’ hands]. There are no illegal 
harbors. Beirut Airport has reopened. Sixteen airlines 
are using it again. [sentence indistinct) The exchange rate 
18 Stable once again. Two years ago, our revenues covered 
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only 5 percent of the budget expenditure. Today, the 
revenues cover 45 percent of that expenditure. This is a 
completely new situation. 


We came to France on a visit of fnendship. We do not 
ask just for assistance—I do not want to use this word— 
but for cooperation in many areas. With regard to 
culture, we are members of the Francophone group 

Lebanon encourages teaching the French ——* 
French is being taught in the schools run by the Educa- 
tion Ministry [words indistinct] just as in private 
schools. President Mitterrand agrees to all this. 


As for infrastructure, the government seeks to refurbish 
the electricity, water, transport, and communications 
services, so we can ask the Lebanese who lefi the country 
during the war to return. A large program has been 
devised to rebuild the services which were destroyed, 
starting with the capital. The parliament will debate that 
program on Thursday. Private companies will be tasked 
with the construction efforts. 


Lebanon is a democratic country with a free market 
economy. We hope that in the future we will be able to 
cooperate in several intergovernmental spheres. France 
always has been helpful in the past and today we are 
asking it for more help. 


The Arab Tripartite Committee supported Lebanon and 
prepared plans to establish a fund to assist Lebanon. The 
Gulf war, however, halted these efforts. During our 
recent visit to New York, King Hassan II declared the 
establishment of the fund. We hope that. in accordance 
with Saudi Arabia's recent announcement, the first 
mecting of the fund will be held in the first half of 
November in Jeddah. 


We call on all countries to contribute to the fund. The 
fund will enable us to rebuild our infrastructure. A long 
period of reconstruction 1s ahead. We are sure that peace 
will bring life back to normal in Lebanon. 


We are alarmed by the events in Yugoslavia and hope 
that the adversaries in that country will contemplate the 
consequences cf the war in Lebanon and stop the 
fighting in their country. 


We hope our French friends soon will begin their con- 
tributions to the fund. We also hope our Western friends 
will provide us with assistance or begin once more 
establishing businesses in Lebanon. 


‘Arafat: Shamir Puts ‘Obstacles’ in Path to Peace 


LD2210225691 Paris Antenne-2 Television Network 
in French 1900 GMT 22 Oct 91 


[Interview with Yasir ‘Arafat, chairman of the PLO 
Executive Committee, by television journalist Philippe 
Harrouard; place not given; ‘Arafat speaks in Arabic 
fading into French transiation—tive] 


[Text] [Harrouard] The guest of this bulletin 1s Mr. Yasir 
“Arafat. First of all, thank you, Mr. 


‘Arafat, for having 
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responded to our request. The first question is quite 
simple, but certainly a difficult one to answer: Do you 
really expect something concrete from this Middle East 
peace conference, which, I recall, will begin in Madrid 
next week” 


[Arafat] Of course. | must say that, | must say soricthing 
important: Since we launched the peace initiative in 
1989. we have been calling for a just and lasting peace in 
the Middle East. above all a peace that would reestablish 
the rights of the Palestinian people in accordance with 
international law. I am still optimistic with regard to 
peace and | am still fighting for a just and lasting peace 
so that our children, our people may live in the same way 
as all the other peoples and children of the world. 


{Harrouard] Mr. ‘Arafat, there will be an Israeli- 
Palestinian delegation in Madrid in a few days. Do you 
have the impression that in a way it 1s you who will be 
holding a dialogue with Israel in Madrid” 


[Arafat] It should be known that cach Palestinian rep- 
resenis the PLO and ail the Palestinians whether outside 
or inside the territories are members of the PLO. and any 
Arab represents the Palestinians. 


{Harrouard] Mr. Shamir does not want to meet you and 
did not want to enter into a dialogue with members of 
the PLO group. But what about you. are you ready to 
meet him? He was in France today. 


[Arvfat] Yes, yes, and since 1988 I have been saying yes. 
| arn seeking the brave men’s peace, as De Gaulle said. 
There 1s no De Gaulle in Israel: let there at least be a De 
Klerk in Israel, as De Klerk has done with Mandela— 
they meet one another. At the end of the day do they 
want peace, and with whom do they expect to have this 
peace, with phantoms or with Palestinians’ Peace 
without Palestinians 1s not peace. When there was Camp 
David, President Carter, President al-Sadat. and Begin 
said there will no longer be war after this time—how 
many wars have there been since Camp David. and why” 
Because there has been no solution to the Palestinian 
problem, because it 1s the main problem, ano the heart of 
the problem, in the Middle East. 


{[Harrouard] Well, let us talk about Camp David. Camp 
David was, it 1s said, the first official gesture of peace im 
the region. This was because there was a spirit of 
reconcihation between Mr. Begin and Egyptian Presi- 
dent al-Sadat. | do not have the impression that in this 
case people are really going to Madrid with a spirit of 
reconciliation. What 1s your view on this? 


| Arafat] Because, unfortunately, as we have heard today, 
as we have heard Mr. Yitzhag Shamir say—he said that 
he would not return land in exchange for peace. It 1s he 
who rejected the Palestinian peace initiative in 1988. 
and it 1s he who rejected the 10 Egyptian points last year. 
and also Mr. Baker's five points. And today he 1s setting 
preconditions at each step, at cach stage, in order to put 
obstacles on the path to peace. The establishment of 
colomes on Palestinian territories, as the Europeans, the 
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Americans, and the Soviet Union say, and as the whole 
world recognizes—is that not an illegal action, and a 
sizeable obstacle on the path to peace? With each visit 
Mr. Baker pays to al-Quds [Jerusalem]. he finds new 
colonies. Is this not an action against peace that disowns 
the Palestinian people and the path recognized by inter- 
national law and the UN resolutions” 


{Harrouard] | would like to come back to the Camp 
David agreements because in 1979 they guaranteed 
autonomy for the Palestinians and then, after five years 
had expired, negotiations for a more permanent status. 
You rejected the agreements. Do you not have the 
impression that the best that can be obiained from this 
peace conference 1s that same agreement, in which case 
much time will have been wasted” 


[Studio announcer Rachid Arhab. interrupting] And that 
will be the last Guestion, Philippe. 


[Arafat] Would we have rejected self-determination” 
Self-determination is the Palestiman objective. You 
must be certain in France that you recognized Israel on 
the basis of a partition resolution dividing Palestine into 
two states. a Hebrew state and a Palestinian state. the 
Hebrew state having taken the name of Israel. Ail 1 want 
is for the international resolutions to be put into effect. 
And here we are 43 years after these resolutions, after 43 
years the Government of Israel 1s still denying the mght 
to self-determination. Have the international fleets and 
armed forces mobilized to maintain international law 
and to implement it in Palestine as they did in the Gulf” 
And if the world will not mobilize its armed forces, let ut 
mobilize its political power and strength to ensure that 
international law is respected. Otherwise there will be 
two sets of rules, two sets of weights, and two sets of 
measures. 


{Arhab] Mr. “Arafat, thank you, and you also, Philippe 
Harrouard. 


Optimistic on Madrid Talks 


1D2210232491 Paris Antenne-2 Television Network 
in French 1900 GMT 22 Oct 91 


{Excerpts} Yasir “Arafat, who will not be taking part in 
the Madnd conference himself nevertheless remains 
optimistic about this meeting which may perhaps result 
in a just and global solution to the conflict—this 1s what 
the Palestinian leader has just said at the end of a 
meeting with Foreign Minister Roland Dumas. Also on 
the program of the PLO head's visit to Paris 1s a meeting 
with Soviet Foreign Minister Boris Pankin. Veronique 
Taveau and Pierre Moskowitch have followed Yasir 
“Arafat. 


[Taveau] Afier Amman, Damascus, and Cairo, Yasir 
“Arafat is in Paris for a vesit lasting a few hours, a visit of 
a very diplomatic nature a few days away from the 
Madrid peace conference. [passage omitted] This time 
the talks are centered on peace in the Middle East and 
the settlement of the Isracli-Arab conflict. Leaving after 
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a meeting with Roland Dumas lasting three-quarters of 
an hour, Yasir “Arafat stressed France's role in achieving 
peace in the region, but the highlight of this visit 1s the 
mecting with Soviet Foreign Minister Boris Pankin, a 
meeting desired by the two men for several days. The 
talks lasted nearly an hour and a half, but at the end we 
had to be content with a joint communique, a statement 
reiterating that the peace conference in Madrid ts an 
important mecting. a mecting which one cannot miss. 


Shamir Arrives, Speaks on Peace Conference 


LD2I210230991 Paris Antenne-2 Television Network 
in French 1900 GMT 2 Oct 91 


[Text] The Israch prime minister 1s in Strasbourg. 
Yitzhag Shamir at a press conference just now recalled 
Israel's massive Yes to a peace conference without 
however showing too much enthusiasm. Martine Fritsch 
and Sylvain Gothier report from Strasbourg: 


[Begin recording] [Reporter] It was a lively arrival for 
Yitzhag Shamir at the European Parliament this after- 
noon. One week before the Madrid peace conference, the 
Israch prime minister came here to expound his point of 
view on the Middle East situation. He made a string of 
accusations against the Arab countries before the Parha- 
ment and then presented his objectives. Above all he 
came to tell Europe the extent to which i sets an example 
for the Middle East and how keenly he wanted peace: 


[Shamuir, in French] | know that there rs a strong wish for 
peace im Isracl. There are big expectations, there are 
many promises. much hope. We shall see the beginnings 
of peace 


[Reporter] Shortly after arriving in Strasbourg last night, 
Yitzhag Shamir met officials of the European Jewrsh 
Congress. This morning he received Valery Grscard 
dEstaing who paid him a private visit. The meeting 
dealt with Europe's role in the Madrid talks. 


{CGuscard dEstaing] One can perhaps hope that the 
Community which will not act directly wall afterwards 
play a role in the bilateral talks because, as you know, the 
idea 1s to have bilateral talks between Isracl and the Arab 
countries. The Community can have an influence in 
this—one which would facilitate or encourage the die 
logue 


[Reporter] The main thing tonight remains of course the 
Madrid peace conference. Yitzhaq Shamur’s visit to the 
European Parhament 1s merely one of courtesy and 
information. [end recording] 


Nakayama Praises French for Cambodian Efforts 


OW 23100148971 Tokyo AYVODO in Enelish 0140 GMT 
230a 91 


[Text] Paris, Oct. 22 KYODO—Japanese Foreign Min- 
ister Taro Nakayama, mecting Tuesday with his French 
counterpart Roland Dumas. praised France's efforts in 
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bringing about a resolution to the | 3-year Cambodian 
civil war, Japanese officials said. 


Nakayama arrived earlier Tuesday to attend the Inter- 
national Conference for Cambodian Peace hosted jointly 
by France and Indonesia and opening Wednesday 


In a 30-minute meeting with Duras, Nakayama praised 
France's efforts since the first peace conference im 1989 
that led to the expected signing this time im Paris of a 
peace agreement between the four warring Cambodian 
factions. 


Nakayama also said Japan planned to host an interna- 
tional conference next April on the reconstruction of the 
war-ravaged nation and called for France's cooperation. 


Dumas thanked Japan for its own efforts in the Cambo- 
dian peace process and promised that France would take 
part in the conference hosted by Tokyo. the officials sand. 


Nakayama informed Dumas that Tokyo planned to 
establish a consulate in Strasbourg next year as a link on 
strengthening bilateral relations, while Dumas stressed 
the necessity of forging closer relations. 


In their discussions, the foreign ministers touched upon 
the situation in Yugoslavia and Japanese plans for aid to 
the Soviet Union. 


Dumas: Uranium Main Problem in Iran Dispute 


AU 2210118491 Paris AFP in Enelish 1047 GMI 
22 0a Yl 


[Text] Paris, Oct 22 (AFP)}—Iraman pressure on France 
to supply enriched uranium poses the main remaining 
problem to a long-running dispute between Paris and 
Tehran but a solution 1s likely, French Foreygn Minister 
Roland Dumas said here ahead of a visit by a top Iraman 
official on Wednesday. 


“There is still a major point which 1s the nght or not to 
have uranium. | think that we shall find a formula.” 
Dumas told journalists the day before negotiations with 
Iraman Vice Foreign Minister Mahmud Va‘ezs. 


A second outstanding question concerned fiscal matters. 


The last round of negotiations was held in Iran in July 
between Vaezi and French Foreign Ministry Secretary 
General Francors Scheer. Informed sources sand that 
they were held up by a last-minute Iramian demand to be 
permitted to remove enriched uranium from France. 
France saw this as a problem in an unstable region. 
particularly as Iran does not have a working nucicar 
power station capable of using such material. 


The dispute concerns payment by France of outstanding 
capital and interest in connection with a loan of onc 
billion dollars made by the Shah of Iran in 1974 for the 
construction of a uranium ennchment plant by the 
Eurodif company. 
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Under the terms of the agreement, lan undertook to 
remove part of the uranium enriched in the plant. 


The dispute concerns also compensation that Iran 
should pay to French companies for contracts broken as 
a consequence of the Islamic revolution against the Shah 
in 1979. 


Saying that he believed that a solution was now close, 
Dumas expressed satisfaction that relations with Iran 
were developing politically and that trade was going well. 
France had risen from being Iran's 20th trading partner 


to fifth place. 


Bakhtiar Case Warrant for Iranian Official Issued 


AU 2210191391 Paris AFP in English 1847 GMT 
22 Oct 9! 


[Text] Paris, Oct 22 (AFP)}—The French Government on 
Tuesday issued an international arrest warrant for an 
Iranian government official for complicity in the murder 
of former prime minister Shapour Bakhtiar. 


The warrant for Hossein Sheikhattar, 42, an advisor to 
Iran's telecommunications minister. was issued at the 
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request of investigating magistrate Jean-Louis Bru- 
guiere, a judicial source said. Sheikhattar is wanted for 
“complicity in murder, association with criminals and 
infractions in relations to a terrorist activity.” 


The former prime minister under the shah of Iran and 
his secretary Katibeh Fallouch were murdered on August 
6 at Suresnes, a Paris suburb. 


Airbase Chief Disappears During NATO Exercise 


LD2110210791 Paris France-Inter Radio Network 
in French 1500 GMT 21 Oct 91 


[Text] A mysterious disappearance at the Metz base: 
Colonel Roger (Pertuiset) who commands the Metz 
airbase, disappeared after leaving his home late yes- 
terday afternoon. His car was found during the night in 
the region of Jouy-aux-Arches. Colonel (Pertuiset) has 
commanded the Metz base since 28 June: land-boarding 
crews from six NATO nations are present there from this 
morning until Friday for an air exercise. Twelve fighter- 
bombers are involved in this maneuver which 1s aimed 
at training pilots and engineers to prepare combat mis- 
sions at airbases other than those in their native coun- 
tries. 
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De Michelis: SFRY Situation Extremely Delicate 
LD2210194191 Belerade TANIUG in Enelish 
1754 GMT 22 Oa 9l 


[Text]; Rome, 22 October (TANJUG)}—Itahian Foreign 
Minister Gianni de Michelis today described the situa- 
tron in Yugoslavia as “extremely delicate.” 


Addressing the Chamber of Deputies of the Italian 
Parliament, De Michelis said that “prospects for a 
political solution to the Yugoslav crisis exrst, but so does 
the threat of a conflagration which could no longer be 
controlled.” He emphasized the importance of the global 
project presented at The Hague peace conference on 
Yugoslavia and accepted by five of the six Yugoslav 
republics. 


“If ne agreement is reached within the next two months 
on the Federal Army's complete withdrawal from 
Croatia, which 1s the only way to prevent further clashes, 
the European Community will continue to cooperate 
with the parties which accept the pian. while political 
and economi pressure will be brought to bear on Ser- 
bia.” De Michelis sand. He added that the measures 
against Serbia would also be applied by the Soviet 
Umon. 


On recognition of Slovenia and Croatia, De Michels 
said that “the right to sovereignty and independence has 
been accepted, but its concrete implementation should 
take place through a peace process within the next 60 
days.” 


* Ex-SISMI Chief on New Intelligence Roles 


YIESOO2I7A Milan PANORAMA in Italian 6 Oct 91 
pp 64-66 


{interview with Fulvio Martini by Antonio Carlucci in 
Rome. date not given: “Admiral Smiley”—first two 
paragraphs are PANORAMA introduction] 


[Text] Exclusive. The former chief of the Intelligence 
and Military Security Service talks for the first time. 


Will spies need to find another job now that the cold war 
1s over’ In agreement with John Le Carre’s agent, Fulvio 
Martini says the best 1s yet to come and indicates the new 
areas of activity. 


Once upon a time there was the cold war and spies 
worked hard. Today the East-West duel is over. yet 
secret service agents will have to work a lot harder. This 
is what Fulvio Martin: believes. He is an admiral, a 
professional spy, and was head of the SISMI [Intelligence 
and Military Security Service], the military secret ser- 
vice, from 1984 to 1991. Martini agreed to answer 
PANORAMA’s questions, and this is the first interview 
he has grven since the day he left his office on the second 
floor of Palazzo Baracchini in Rome. He speaks of the 
many errors made by the services and of their merit for 
what has happened in the world during the last two 
years, but above all of the future that awaits them. The 
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only Iymuts placed on the questions concern the opera- 
tions conducted by SISMI in the last seven years: “It 
would be like asking a father confessor to tell something 
that one of his parishioners revealed to him.” 


[Carluccs] Communism and communist governments 
have disappeared or are dissoiving by themselves. Yes- 
terday’s enemies claim, and are indeed considered by 
chiefs of state and prime ministers, to be today's friends 
and tomorrow's allies. An cra 1s finished for the cold war 
spies. Should people in your profession find themselves 
a new job’ 


[Martini] | have already found a new job. | am a happy 
and fulfilled retired admiral and a satisfied former 
director of the military secret service. I have a wife with 
whom I do not fight, my children are settled and cause 
me no worry, I can travel, | have many frends all around 
the world. My life is a peaceful one. 


[Carlucc:] But how do those who are still active live now? 


[Martini] Today's situation 1s no longer the one in which 
| operated. I have been an honest soldier of the cold war, 
a war that had certain advantages for the secret services. 
However, | am aware that today the parameters for a 
discussion of intelligence work have changed. This does 
not mean that secret service personnel should be con- 
cerned about finding another job. The so-called “need to 
know™ 1s still very elevated. The agents will have to work 
more, teach the craft to new people, and face a new world 
that no one knows. they will have to prepare to fight a 
battle whose rules have not yet been set and whose 
participants do not all know cach other. 


[Carlucci] This sounds like Smiley, the secret agent in 
John Le Carre’s novel. in The Secre: Visitor, the last 
book in the series, Le Carre sand: “Snuley dismissed the 
idea that with the end of the cold war spying had become 
a dying profession. With all those countries coming out 
of hibernation, all the new alignments, all the rediscov- 
eres of ancient identities and passions, all the crosions 
of the status quo, spies would have to work around the 


{Martini} Absolutely, even though I thought the latest Le 
Carre seemed too sentimental and weepy, too intent 
upon the psychology and the character flaws of the 
English agents. The Circus, the world of British espro- 
nage, 1s one that I know quite well and it includes good 
professionals. | consider it to be the best secret service in 
the world, even though it obviously does not have the 
means and the structures available to the Americans and 
the Soviets. 


[Carlucci] Why will secret agents have to work overtime” 


[Martini] Today, the hunger for news and information 
has increased rather than decreased. In a little less than 
two years things have happened that we thought would 
take several decades. The revolution began with the 
pickaxes at the Berlin Wall and has continued through 
the de facto liquidation of the Soviet Communist Party. 
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And maybe it 1s not over yet. But this 1s already the past. 
Now we need to understand what will happen in that 
part of the world. It 1s essential to have lots of informa- 
tion, and the most incisive and useful information can 
only be found by those who work in intellig ace. 


[Carluces] With reference to those pickax blows, a year 
and a half ago you were sent to the Center for Defense 
Studies. On that occasion you spoke about a meeting of 
the heads of the European security services. This 
mecting. that you also attended. had taken place on 6 
November 1989 in West Berii. just a few days before 
the fall of the Wall and the resignation of the Communist 
boss Ench Honecker. Why had none of you. starting with 
the Germans. foreseen what was going to happen” 


[Martins] It 1s mot true that all the European services and 
those of the major Western powers. including the United 
States, found themselves totally unprepared in the face 
of what was happening. The Western intelligence com- 
munity had not anticipated that the changes would occur 
within such a short span of time. For years the NATO 
information services have concentrated their attention 
mainly on information of a military nature, whereas 
there was less interest for purely political intelligence. 
What all the governments wanted to know from their 
services was the so-called attack indices, that 1s. the 
East's military threat to the West. So, the Western agents 
were crowding the railroad siations along the borders 
between the USSR and Moscow's former satellite coun- 
tries, where the war material arrived that would then be 
deployed at the borders with the NATO countries. They 
were there counting how many tanks, trucks, and sol- 
diers came and went. Let it be understood that this work 
served well: We certainly gathered a lot of news and 
advance information that helped to avoid any nasty 


surprises 


[Carluces] And in the meantime, what were the thou- 
sands of CIA analysts and the specialists on Sovict 
matters saying and doing while they were making their 
research centers available for intelligence work” 


[Martim] Their analysis indicated that something was 
wrong, but they all were convinced that the evolution of 
the communist system would take place over a longer 
period. Probably they did not understand how deep the 
rot went and how profound the will was for change 
within those societies. Furthermore. | believe that only a 
very few had understood the debacie of the economy that 
finally caused the platform of real socialism to come 
crashing down. 


Carluces] At the end of August you were invited by the 

Imiversity of Madrid to attend a seminar on espronage. 
In your paper we read: “Western intelligence is now 
asking itself, what 1s the real bearing of what happened 
and what will be its tasks and responsibilities in the near 
future.” It 1s alright to work around the clock, but dog 
what” 


[Martini] The first thing that has to be made clear 1s that 
the secret services, SISMI included, will have to do what 
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is asked of them by their governments. It 1s not the 
services that establish what will be the policy of intelli- 
gence. They must only provide facts and forecasts to the 
government, which then will be processed by the politi- 
cians to decide on the courses of action. I have never 
hiked those secret services that decided what the foreign 
policy of the country that pays their salary should be. 


[Carlucci] What should Western governments ask of 
their security and intelligence organizations” 


{Martini} First of all, they will have to decide what 1s the 
area of geographic responsibility of cach service. Today. 
apart from the Americans and the Soviets, there are no 
services that cover the entire planet and, therefore, each 
government must establish their so-called area of infor- 
mation responsibility. The governments will have to 
provide the means to adequately cover the chosen area. 
Finally, they will have to prioritize the objectives that 
intelligence must achieve. 


[Carlucci] What ts the area of responsibility and the 
objectives that the government should assign to SISMI? 


[Martins] SISMI cannot continue to be a regronal service. 
Therefore, the Eastern area in which it 1s to operate will 
have to be chosen very carefully. There are three objec- 
tives to be achieved. First, to gather the information 
needed to establish foreign policy and data on the 
proliferation of unconventional arms, including payload 
rockets. Second. counterespronage. that 1s, the fight 
against foreign agents operating in our territory. Third, 
internal security, that is, the fight against terrorism, 
subversion, illegal arms sales, and organized crime. 


[Carluces] What wall intelligence work in the former 
communist countries be lke? 


{Martini} It will be more capillary, since nationalistic 
tendencies and social struggles have exploded in many of 
these countries and created a band of instability at our 
eastern borders. The most evident cxample 1s Yugo- 
slavia, which 1s breaking up into multiple states, cach of 
which will require a different kind of attention than in 


the past. 


[Carluces] Are there any secret services that have already 
adapted their structure to the new situation” 


{Martini} As far as | am aware, all mayor Western 
countries are running studies and discussions to adapt 
their intelligence devices to their new missions. And 
when I say devices, | also include electronic intelligence. 
from satellites to controls upon fax transmissions, from 
radio links to broadcasts. Usually. electronic espronage 1s 
overlooked, however, in the area of the so-called current 
intelligence, that 1s. minute-by-minute information. it 1s 
very important. In any event, the more efficient services, 
like the American and British ones, have already started. 
And those who siart first bring home the most results. 


[(Carluces] Is Italy moving in thes direction” 
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[Martini] I do not have enough direct information to 
answer this question. But I believe and hope so. 


{[Carlucc:i] Is SISMI, which you led for seven years. 
capable of playing and winning at this game? 


[Martoni] SISMI has a good head start and. if i ts 
supported by the government, | think 1 can make i. 


[Carlucci] In terms of people and financial means, what 
would that mean” If in the past, for instance. 10 agents 
worked and 100 million were spent in the formerly 
communist countries, how much would be needed now” 


[Martini] To double that would be a measure that could 
suffice for Italy's needs. But the problem 1s not of a 
financial nature; the necessary funds could be found in 
less than an hour. The difficult problem ts enlisting and 
training the personnel. Just think of the language 
problem: We cannot send agents who speak only English 
and French to the areas where we need to operate. 


{Carlucc:] Do we also need to update intelligence work in 
the Arabic and Middle-Eastern areas? 


[Martini] In these countries, which due to their internal 
situation are always of great interest for Italy, SISMI has 
always worked with good results, ensuring the govern- 
ment a flow of good, and sometimes excellent, intelli- 
gence. In the exchange that exists between friendly and 
allied services, Italy has always been considered a very 
respectable partner 


[Carlucci] So much for external intelligence. But with 
regard to counterespronage, 1s it time to take it easyꝰ 


{Martini} We must continue to protect ourselves from 
foreign services’ activities, which have several objectives 
im a country such as ours. They can affect our political 
scene by means of agents exerting influence or by active 
measures such as misinformation campaigns through the 
press, they can strike at our technological capabilities: 
they can increase the gathering of confidential financial 
and industrial data. To foreign agents, acquiring this 
kind of information means giving their countries the 
possibility of saving time and money for research, which 
would allow them to more rapidly overcome a crisis. 


[Carlucei] At any rate, the world has entered a new 
phase. Do you also think the time has come when it will 
be possible to work with the secret services of previous 
enemies” 


{Martins} Yes, there are some areas in which some form 
of cooperation would be appropriate. | am thinking of 
terrorism. drugs, and organized crime. During the 1990 
World Cup, the Soviet team was thought to be in danger 
because of some terrorist threats, and SISMI was in 
contact with the KGB to reduce that risk 
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{Carlucci] Has the time come when the chief of SISMI 
will pass through the gates of the Soviet embassy to 
attend a cocktail party or will accept an invitation to go 
to Moscow” 


[Martini] I do not sce anything shocking im accepting a 
social invitation. 


[Carlucci] If the climate of cooperation grows, do you 
think that Moscow will throw open the KGB archives’ 


[Martini] No secret service worthy of its name would do 
that. However. as has happened in some other commu- 
nist countries, I cannot exclude that someonc has already 
photocopied the files in order to sell them. 


[Carlucci] These are the problems relating to the KGB 
and their brethren. And how are we to behave with the 
other foreign secret agents” 


[Martini] As always, with open cyes and cars. Also 
because the majority of the problems we could have are 
connected with Middle-Eastern terrorism. Al present it 
is in abeyance, but a worsening of problems in that arca 
of the world could cause it to flare up again. The decrsion 
to act could arise from the decision to compensate for 
possible political failures. 


[Carlucci] Do you believe that the European network of 
Arabic and Islamic terrorism 1s still standing, that their 
safehouses, arms caches, and “sleeping” agents are oper- 
ational” 


[Martini] Even if aging. there still exists a certain basic 
infrastructure of international and Middle-Eastern ter- 
rorism in Europe. But it 1s unlikely that 1 could become 
operational again from one day to the next. 


[Carlucci] Let us turn to what you have defined as 
internal security. What should SISMI agents do to ensure 
the country’s freedom from internal threats. terrorism, 
and above all, organized crime” 


[Martini] Internal security 1s the responsibility of tne 
Interior Ministry and of SISDE [Intelligence and Dem- 
ocratic Security Service], the civilian secret service. But 
its international connections, foreign intelligence, and 
technical support are SISMI's business. It 1s possible that 
in the near future the services of the European Commu- 
nity countries will have to enter into an alliance te find 
out what more or less legal financial activities are taking 
place in the formerly communist countrnes. This would 
start with a good look at the money that has poured into 
those countries to buy up formerly state-owned indus- 
tries. 


[Carluces] In other words, the 21st century will be the 
spies’ golden age’ 


[Martini] As were all the other ages that mankind has 
lived through. 
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Pinheiro Critical of EC Single Market Proposal 
LD2210104491 Lishon RDP Commercial Radio 
Network in Portuguese 0000 GMT 22 Oct 91 


[Text] In Luxemburg. Portugal has strongly criticized the 
EC Commussion’s proposals for a single market between 
EEC and European Free Trade Association [EFTA] 
countnes. Portuguese Foreign Minister Joao de Deus 
Pinheiro spoke during one of the meeting's intervals and 
said clearly that the Commussion’s proposal will not do 
for Portugal. 


Joao de Deus Pinheiro did not mince his words: The 
EEC proposals are not beneficial to Portugal. In his 
opimon, they restrict the free movement of Port 
workers in Switzerland. The fishing sector will also lose 
out: The EEC proposed that Norway accept the quota 
open to Community fishermen, especially the Portu- 
guese and Spanish, but Joao de Deus Pinheiro described 
the quota as too small and pointed a finger at the 
Commussion—he accused it of placing the interests of 
the northern EC states above those of the southern 
States 


PORTUGAL u 


Joao de Deus Pinheiro was also unhappy about other 
matters. The EC Commussion proposed that the cohe- 
sion fund, supplied by EFTA. be increased by 2 thousand 
million ECU's, about 360 million contos. This 1s not a 
problem as such, except most of this moncy is to be used 
for loans. Joao de Deus Pinheiro disagrees: he feels ut 
should be used for donations. 


Agreement ‘Short’ of Wishes 
2210155591 Lison RDP Commercial Radio Network 
in Portuguese 1200 GMT 22 Oct 91 


[Excerpt] The 12 EEC states and the seven EFTA states 
reached agreement last night over the creation of the 
largest common market in the world beginning in 1993. 
Following two years of negotiations, EEC and EFTA 
foreign ministers reached a political agreement to form a 
mayor market from the Arctic to the Mediterranean, with 
380 milhon consumers and without borders. 


Although the results fell short of Portugal's wishes, the 
country did obtain some specific benefits and will no 
doubt reap the frusts of a large market without borders. 
extended to seven new countnes. Among the advantages 
for Portugal 1s the possibility of being able to fish for cod 
in Norwegian waters once more, and the free movement 
of Portuguese workers in Switzerland. [passage omitted] 
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Gonzalez: Peace Talks Preparations Going Well 


LD2310002891 Madnd RNE-1 Radio Network 
in Spanish 1900 GMT 22 Oct 9! 


[Report by Alfonso Sanchez} 


[Text) The preparations for the peace conference are 
going well, according to Prime Minister Felipe Gonzalez. 
who declined to reveal specific details for security rea- 
sons. Gonzalez once again asked for understanding for 
the shoricomings that may occur 


[Begin Gonzalez recording] | would like to be able to 
speak to you about the preparations. but 1 would not be 
prudent for me do so and you will understand that this 1s. 
among other reasons. in order to maintain a certain 
reasonable framework of security. The preparations are 
going very well. I think we are going to have a good 
standard of response as regards the infrastructure and | 
am very hopeful that this challenge. which 1s an 
extremely difficult one, will turn out well. In this respect 
| asked you for understanding. Please excuse us for the 
shortcomings that we may have and help us to get the 
international media—a very. very large international 
media presence—to excuse us as well because i 1s 
obvious that mm any circumstances a conference of this 
kind would require a year of preparation and we are 
going to prepare it well, or try to prepare it well, im 10 
days. [end recording] 


The prime munister made these statements after his 
meeting with Peruvian President Alberto Fuyrmor at E! 
Pardo Palace. Tomorrow they will sign an agreement on 
the bases for a future treaty of fnendship. Gonzalez did 
not rule out holding bilateral talks with US. President 
George Bush and Soviet President Mikhail Gorbachev 
during thei visit to Madrid and even took i as being 
quite certain that he would 


Liberalization of Economic Policy Discussed 


VIE SO063B Madnd CAMBIO 16 in Spanish 30 Sep 9! 
pp 38-40 


[Article by Cruz Serra: “Solchaga Plays and Wins”] 


[Text] “Spaniards: If you want a mortgage loan that is 
less cupensive than im your country, come to Germany 
We will lend you the moncy in marks, and you pay us 
back im pesetas.” Such an advertisement could begin 
appearing in the Spanish mass media in a few months. 
representing one of the first consequences of the decon- 
trol of the capital market that Economy and Finance 
Minister Carlos Solchaga announced a few days ago 


The minister from Navarre has thus gone on a counter- 
offensive against the campaign of harassment and accu- 
sations by the opposition, organized labor. mayor sectors 
in the world of finance. and even from within the 
Socialist Party itself 


The minister has also thus responded to the imposition 
of a budget that 1s less restrictive than he wanted and 
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thal 1s going to prevent him from fulfilling what until a 
week ago was the number one goal of the government's 
economic policy: cutting the budget deficit as much as 
possible until a zero deficit 1s reached in 1992. 


Pressures from Ferraz Street and from his fellow cabinet 
ministers, as well as the proximity of elections, have 
forced Solchaga to postpone this goal and to “swallow” a 
budgrt other than the one that he would have drafted. In 
exchange. and im response, he has moved forward the 
deadlines for the decontrol and deregulation of the 
economy. which will further discipline wages and prices 
and enhance the Spanish economy's competitiveness 
vis-a-vis Other countries. 


Solchaga was not able *o cut as much as he wanted and 
swallowed the bitter pill, but im exchange (bang'} he 
decontrolied. The move was made by decree instead of 
under the pact that he wanted to see among the so-called 
social spokesmen. employers, and workers. 


The package of reforms with which Solchaga has shocked 
all of Spain will affect the money market, commerce. 
labor. and taxes. It 1s a full-fledged minor revolution (a 
free market one’) designed to hasten the economic 
transition to the Single Market 


The most important reform of all is the opening of 
borders for domestic capital. As of | January 1992 
Spaniards will be able to mvest in foreign stock markets, 
apply for loans at banks i any country, and purchase 
real estate in other nations without facing the current 
administrative obstacles 


The philosophy behind these measures 1s that they 
eliminate barriers to the free circulation of money. To 
cite one example. businessmen will be able to apply for 
overseas loans of up to | 5 billion pesetas “without prior 
authorization” and for any payback penod. 


However, to prevent massive flights of funds and tax 
evasion the restrictions on movements of cash will be 
maintained. All transactions must be conducted through 
financial institutions, which will continue to convey the 
information to the Finance Secretariat's agencies. When 
all 1s sand and donc, the “suitcase business” will still have 
customers. 


Along with the abolition of economic frontiers, tariffs 
are being eliminated for 170 groups of products. In other 
words, next year Spaniards will be able to import video- 
cassette recorders, tools, and electric devices without 
paying anything at Customs. In 1992, Spain will enforce 
only the same trade restrictions as the other European 
Community countnes do 


The second mayor reform that Solchaga announced has 
to do with the labor market. workers and employers. The 
minister has moved forward his aim of reducing the 
number of hiring modes (while keeping temporary con- 
tracts) by abolrshing the obsolete labor ordinances (they 
will be replaced with accords between unions and com- 
panies) and of bolstering professional training. He will 
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also begin a campaign against fraud in unemployment 
benefits by forcing the jobless to attend training Courses 
and to accept job offers. 


Raising Taxes 


As for fiscal reforms. Solchaga has opted for a give and 
take. On the one hand he is increasing tax deductions 
(for exports and research and development) and, on the 
other, rarsing the VAT [value-added tax]. This is one way 
to offset somewhat the decline in revenue that Finance 
expects next year. 


A last group of measures ts designed to enhance the 
competitiveness of the Spanish economy, in so doing 
helping io hold down prices. The government, repre- 
sented by Carlos Solchaga, has promised to monitor 
more closely the price-setting and market- 
apportionment accords that some businessmen and 
manufacturers periodically enter into. Spanish and EEC 
legislation expressly prohibits such practices, although 
for the teme being the rules are worth little more than the 
paper they are written on, at least in Spain. Other 
measures to support competition will be the lifting of the 
obligation to yoin professional associations and a ban on 
minimum rates. 


In his iengthy address Solchaga for the first tueme opened 
the door to the decontrol of public transport and tele- 
communications. The deregulation of public transport 
has been preceded by the European Community's moves 
in thes direction, which among other things mean an end 
to Iberia’s monopoly on air transport. Will the same 
happen with railways” 


The minor changes in the telecommunications 
monopoly do not, however, mean an end to the “super- 
monopoly” located on Madrid's Gran Via, Telefonica de 
Espana. Angry voices in the private sector continue to 
demand the decontrol of the basic telephone system, so 
that telephones, fax lines, and telexes will cease to be the 
exclusive preserve of the State. 


To top off all of these reforms announced an 
autonomy statute for the Bank of Spain. This move, 
which is consistent with the views of the European 
Monetary Union, severely restricts the possibility of 
financing the budget deficit by turning to the Central 
Bank 


If labor and management follow the government's rec- 
ommendation to moderate wages and benefits, more- 
over, all of the measures will iead to lower inflation, 
followed by lower interest rates. 


SPAIN 3 


The response to all of these measures has been by and 
large positive, except for the unions. CCOO [Workers 
Commissions] and the UGT [General Union of 
Workers], which these reforms took by surprise, have 
hastened to say thal they mistrust the potential effective- 
ness of the liberalization. 


In contrast, businessmen and bankers have received the 
economy minister's move positively, albert without 
overwhelming enthusiasm. “As a declaration of princi- 
ples it xs not bad. It is a sign that we are on the mght 
track,” said a high-level official at one of Spain's mayor 
banks. Yet some cxperts have vowed concern over a 
couple of issues that are “key™ ones in their opinion. The 
first 1s the persistence of the budget deficit. When capital 
movements are decontrolied and cxchange rates are 
almost fixed, a budget deficit becomes unsustainabic. Its 
immediate effect. higher inflation. would intensify spec- 
ulation against the pescta and could leave the country 
without reserves. And this could lead unavordably to 


extremely harsh budget cuts. 


The second black mark is our tattered fiscal system. 
Whatever they may say in the ministry at 7 Alcala Street, 
Spain's tax machinery 1s not working. 


All we need now 1s for the courts to approve the People’s 
Party suit declaring the IRPF [personal income tax] Law 
unconstitutional, and taxpayers will be adrift for another 
two years. “Deregulation measures will be of little use, as 
they are more psychological, image-related than any- 
thing else.” says one banker, “if order 1s not restored in 
Finance or if the huge losses of state-run enterprises are 
not corrected.” 


But until this happens, paraphrasing a well-known 
American astronaut, the reforms announced the other 
day in the Congress of Deputies “are one small step for 
the deregulation of the Spanish economy but a giant leap 
in the career of Carlos Solchaga.~ 


[Box, p 40) 
The Minister's Free Market Gains 


Capital market decontrolled 

Barriers to imports reduced 

Practices hindering competition discouraged 

Greater flexibility 

The Drawbacks of His Policies 

* Budget deficit prolonged 

¢ Confusing tax system maintained 

¢ Clear-cut policy to privatize the public bus.cicss sector 
lacking 

¢ Industrial protectionism maintained 
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Finland 


EEA ‘To Secure’ Country's Interest in Europe 
2210113391 Helsinka Suomen Yileisradio Network 
in Finnish 0700 GMT 22 Oct 91 


[Text] The European Community, EC. and the European 
Free Trade Association. EFTA, reached an agreement 
last might in Luxembourg on forming the European 
Economic Arca, EEA. The agreement. which had been 
negotiated for ncarly two years, was reached when the 
negotiators managed to agree on three last matters of 
dispute that could have stopped the agreement from 
being signed. The mosi difficult problems were mainly 
connected with fishing. but they also concerned traffic in 
the Alps and the EFTA fund to be started to support the 
poorest EC countries. Finland's portion of thrs monetary 
support 1s estimated to be about 100,000,000 markkas a 
year for five years. The EEA system will secure Finland's 
miterests in the integration of Europe. 


Secial Democratic Leader Urges EC Membership 
1.D2210190791 Helsunks Suomen Yleisradio Network 
in Finnish 0900 GMT 22 Oct 91 


[Text] Social Dernocratic Party Chairman Pertti Paasio 
says the fact that the European Economic Area was 
created will give Finland possitilitees but will also set 
new challenges for Finland. Paasio wants the domestic 
cost level to decrease to help the export industry's ability 
to compete. According to Paasio, Finland should apply 
for EC membership as soon as possible now that Swit- 
zeriand has also decided to apply for EC membership. 


Sweden 


Bildt Speaks on F merging Furopean Defense Issues 
LD2210163191 Stockholm Sveriges Radio Network 
in Swedish 1130 GMT 20 Oct 91 


[Report on interview with Swedish Prime Minister Carl 
Bildt by commentator Thomas Hempel. place and date 
not given: first paragraph announcer-read introduc- 
tron—recorded, from the “Ekot™ program] 


[Text] Prime Minister Carl Bildt is in Copenhagen today, 
and tomorrow he will go to The Hague, Brussels, and 
Strasbourg to underline the great importance the govern- 
ment puts on its policy on Europe In the EC. closer 
cooperation in security and defense policy 1s now talked 
about. Can Bildt then think of a majority decision on 
security and defense policy” 


[Bildt] it totally depends on what is meant. They will 
certainly be ready to make a majority decision on such a 
thing. which they define as security policy. Now, security 
policy 1s defined in European political terminology. 
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[word indistinct] | cannot sce that thes causes a hin- 
drance for us. When one then comes to the hard que⸗ 
tions. the hard nucleus, when one comes to military 
nonalignment, then | sce nothing m the development 
now taking place which means that there would be a 
development towards the fact that the EC would make 
majority decisions in defense policy. 


[Hempel] From Germany's. Spain's, France's [words 
indistinct] actually proposed exactly thes, that there will 
be a majority decision on defense policy ... 


[Bildt, interrupting] No, they have not done that. That 1s 
not im the proposals that are topical now. There ss a 
majority decision on parts of the security policy. but 
defense polscy in all essentials 1s. 1m all these models that 
have been discussed, going to stay within the framework 
of NATO. Then defense policy cooperation 1s put i the 
West European Union, which has a connection to the 
EC. But even this cooperation in the West European 
Union will, im all essentials, be of an imter-state char- 
acter. There 1s nothing in the proposals now on the iabic 
which would automatically mean that we would also 
become members of the West European Union. That 1s a 
decision which we must make ourselves, whether we 
want the membership or not, and that 1s not topical 
today. 


[Hempel] Is 1 really out of the question in the foresec- 
able future that Sweden will take part in some sort of 


military cooperation, for example im some kind of EC 
force” 


[Bildt] No, it 1s not out of the question. We take pari im 
military cooperation when 11 1s a peacekeeping. stability- 
keeping operation in the framework of the United 
Nations. I can vey well think, even if it 1s not topical im 
the foreseeable future, but I can think that we will be 
ready to take par yn corresponding peace- and stability- 
keeping and also military operations in a European 
framework. 


[Hempel] Can it be that nonalignment at some time in 
the future will be unnecessary [word indistinct] im the 
EC” 


[Bildt] 1 beleve that « changes its value all the tome: 
there 1s no doubt about that. But | sce no prerequisites in 
the foreseeable future—because ["we have] nonalign- 
ment as the main line, there is no alternative for non- 
alignment in the world I see in the 1990's 


[Hempel] [’There are people] who say that neutrality 
policy will crumble away gradually. 


[Bildt} Well yes, as a concept I think it has almost donc 
that already. The newrality policy as a concept, that 1s a 
concept from the time of bloc divisions. And ut is 
difficult to say what one would be neutral against im the 
Europe where everybody wants to cooperate on the hasrs 
of freedom and democracy and a market economy. So 
the concept 1s crumbling away, and that includes all the 
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countnes whech have defined themselves as neutral. But 


military wonalignment 1s not crumbling away. 2s | sce 1 
toda, 


[Hempel] The polcy on neutrality belongs to the ume of 
bloc divissons. but there 1s no alternative to nonalign- 


ment. Sweden must defend useclf, This 1s Bildt's defim- 
ton on the government declaration: that the formulation 
of nonalgnment in peace whech aims al neutrality in war 
1S keeping mts fundamental meaning. To take part im 
majority decrssons about defense policy 1s not gorng to be 
toprcal. because Bildt does not believe that the EC ss 
going to travel that road. However. he can foresee 
Sweden taking part in peacekeeping forces. for cxample 
of the type discussed for Yugoslavia. 


And about the mctable for Swedish membership in the 
EC. Bildt rs farrly optumustic. There 1s nothing to indicate 
that the tumetable 1s not goung to be met. there are even 
signals from the EC that 1 could take place sooner, but I 
am not so sure, Bildt says. 


New Foreign Minister Explains Views, Policies 
PMO 1TOTSSO9! Stockholm SUENSKA DAGBLADET 
m Swedish 19 Oct Yip l4 


[Report on undated Stockholm interview with Swedish 


Foreign Minrster Margaretha af Uggias by Mikael Hoim- 
strom] 


[Text] The breakaway republic of Slovenia could be 
recognized by Sweden. Billions of kronor will be allo- 
cated for the Baltic republics. Funds given to peace 
organizations will be reviewed. So said Foreign Minister 
Margaretha af Ugglas (Moderate Coalition Party) mn her 
first mayor imterview since taking office at the Foreign 
Minrstry 


There 1s a mew regime im the foreign minister's rooms 
mirrors, and tall win- 


with thew giided ot the hovel 
dows with a view of the al Palace. 


W.. 2 former Foreign Minister Sten Andersson came to 
the menrstry he sometimes carried hrs things mn a shape- 
less Konsum carrer bag. But when Margaretha af U gglas 
edtered here she did so carrying a neat, classically correct 
bag with a floral pattern by Josef Frank. 


It +s true that today Socral Democrats and nonsocialrsts 


are agreed on the most important foreign policy ques- 
tron Swedish membership in the EC. But Margaretha af 
\ gglas promised a more “determined and forceful Euro- 


pean policy”: 


“We have been working for a Swedish ‘yes’ to Europe for 
20 to ¥) years. I beheve that we coumed the phrase “Yes to 
Europe’ mm 1961, mm the days of Jari Hjalmarson. If you 
have had something in your party program for such a 
long time your mvolvement and enthusiasm are greater 
than if you had had a negative attitude to European 
integration for as many years and had suddenly done an 
about-face a year ago.” 
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She does not think that EC membership means that the 
scope for Swedish solo cliorts m foreign policy will 
decrease. 


“We are striving for and will work to produce a foreign 
policy which represents more of a European sdentity. On 
the other hand. | still sce enormous tasks for Swedish 
foreign policy that we well be forced to work out for 
ourselves. Policy toward the Baltic states, for cxampie.~ 
said Margarctha af Ugglias. who will herself be vesiteng 
the Baltic republics in a week's tome. 


She stressed that what we must do now 1s to concretize 
support and gct it flowrng. It would be an advantage if 
the Nordic countnes could work together im support of 
the new republics. 


[Holmstrom] Now the fine words and the sympathy we 
feel for the Baltic states have to be turned into money. 
How many billions of kronor are we talking about here” 


{Af Ugglas] Over a number of years I thonk we are talkong 
about a budget framework running to billions. These 
could take the form of credits. loan guarantees—1t all 
depends on how we are able to get imvesiments m 
infrastructure going. 


[Holmstrom] The government has promised moncy for 
Europe directed toward Central and Eastern Europe. 
How much will there be” 


[Af Uggias} That is where the Baltxc money will come 
from. The work of drafting a budget 1s currently under 
way and therefore | am unable to mention ary figures. 


[Holmstrom] In vs EC declaration the old government 
expressed important reservations about the EC's future 
development toward a common defense policy. These 
are not contained in the new government's policy decla- 
ration. You are more positive toward “all aspects” of 
developments. Does this mean that you no longer see 
defense policy as an obstacle for Sweden” 


{Af Ugglas} No, not as an obstacle. But it 1s very clear 
that our military nonalignment—that Sweden musi have 
its own independent defenses for which we must set 
aside resources—will continue to be part of Swedish 
security policy mm the nenetes. 


We are saying very clearly that we accept “political 
finality.” [words m quotes im French] that ws we are 
willing to take part in political and monctary umon. 
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[Holmstrom] Do you view neutrality 35 something that 1s 
mecreasingly marginal. something that «ill drsappcar in 
the nineties” 


[Af Uggtas] “Nonalignment™ 1s once again coming to the 
fore as a concept. that shift has already happened m our 
use of language. It 1s clear that the more European states 
whech yorn im the politscal and coonomic micgration of 
Europe. ithe more of a changed Europe we will have 


AS 4 partecypant and as one of those shouldering part of 
the responsibility. Sweden will have a very different role 
At bottom | view the EC as a peace movement. «1 1s the 
hope for peace in Europe. And of course im step with thes 
development the conditions and considerations affecting 
our own security change. as docs how we best guaranice 
peace for ourselves and for other states 


The field which will change least om the next decade 1s the 
military field. Margaretha af Ugglas was unwilling to 
discuss what Sweden will do if the EEA [European 
Econom Area] agreement collapses in a few days time 
and the EC then decides to want before admitting acw 
members. She docs not thenk that thes 1s bekely. but 
added 


“Thes underlines how mcredibly important um 1s for 
Sweden to pul its cconomn house m order. We must 
never thenk that the EC wall solve our coonomic prob- 
lems. We have to get down to that ourselves.” 


[Holmstrom] Has recognition of Slovenia and Croatia 
come any closer’ 


[Af Uggias] It 1s a possibility the whole tome. The people 
of these countnes have cxapressed thew wishes. But the 
fact that the question has been left on ice 1s lomked to the 
fact that recognition would make peace efforts more 
difficult. 


To a large extent Slovenia mecis the three Swedish 
criteria (for recognitron). As far as Croatia 1s concerned 
the critervon of control of the country's own territory— 
one of the three—has not been met because of the 
current hostilities 


[Holmstrom] So. Sweden can envisage recognizing Slo- 
vena, but respect for the EC's peace work means that i 
does not do s now” 


“Yes, and perhaps also out of respect for Croatia. There 
must be some sort of package soluiron to achveve the best 
possible solution for all sides. 


“What we are hoping for 1s multilateral action on efforts 
that are mm harmony with the peace process currently 
taking place.” af Uggias sand. porting out that Gor- 
bachev has also engaged im action for peace m Yugo- 
Slavia 


FBIS-WEL -91-205 
23 October 1991 


[Holmstrom] When he was bere a month ago your Sovect 
cowsterpart. Borrs Pankin, promesed to analyze the sub- 
marmnce violations of Swedrsh waters and pass on acw 
informatbon. What steps are you taking to remind him of 
hrs promise” 


[Af Uggias}] We well pust hawe to want for him to gct back 
1 ws on the matter. 


[Holmstrom] Disarmament was one of the showpiece 
msucs in Social Democratic foreign policy. bul 1 was not 
mentioned at all om your government's policy declara- 
ton. and now a special group 1s to evaluate disarmament 
policy. What ss the aum of thes evaluation” 


[Af Ugglas] To sce to a that Sweden has an effective 
disarmament policy, with ecw guidelines that are 
adapted to the rapidly changing world m which we hive. 
The incredibly positive developments we have seen. with 
the unilateral disarmament moves that have been pro- 
posed by Pressdents Bush and Gorbachev. quickly 
change the environment m whach we live. 


One area where | thenk that Sweden will play a very 
active role 1s the very worrying spread of high technology 
arms in the Third World. There is an mteresting pro- 
posal from the EC currently with the Unned Nations on 
the regrstration of the ownership and sales of arms. 


[Holmstrom] Will the government continue to work for 
a nuciear-free zone om the Nordic areca” 


[Af Ugglas| That 1s another question that looks different 
im the light of the wnslateral cuts that are now happening 
on both sides. 


[Holmstrom] There has been a grant totalling 26 millon 
kronor—sometimes called [outgoing Disarmament 
Ambassador] Ma) Britt Theorin’s pin moncy—to var- 
sows peace orgamizations When you were in the Riksdag 
you wanted to cut thes support down to 10 million”? Will 
that happen now” 


[Af Ugglas) One issue that was wery big on the Riksdag 1s 
no longer so current: the question of nuclear arms on 
hoard navy ships visiting Swedish ports This shows how 
quickly the world changes, and that 1s why there 1s every 
reason to review thes grant. 


[Holmstrom] How do you assess the security situation in 
Sweden's immediate environs” 


[Atl gglas}] Basically 11 1s a poustive development that the 
Soviet Unron 1s moveng im the direction of democracy. 
that we now have free and independent Baltic states, that 
we now have democracies arownd the Baltic Sea. Ai the 
same time there are some important clements of concern 
in the disintegration process itself to which we have to 
pay a very great deal of attention. 


|[Holmstrom] Do they represent a risk to Sweden” 
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“Al worst, om the worst-case scenarso. st 1s clear there are 
of course risks mm our immediate environs.” Margaretha 


af Ugglas replied. 

The Sovect Union 1s falling apart. but for financial 
reasons the foreign munrsicr rs unwilling to open consu- 
lates general on the berated republics today: 


“I thonk that we must be open to talks and contacts with 
the democratec forces in the various republics.” 


[Holmstrom] [Prime Munster] Cari Bridt's main interest 


to Cari Bildt's remote control. How do you answer this? 


[Af Ugglas] After my first 12 days I can only say that 
there are a colossal number of jobs to be donc. This 
government will have so much to do that we will quite 
simply have to help cach other out. 


Helsinki Embassy Said Eavesdropping on | SSR 
LD2310110591 Stockholm Sveriges Radio Network 
in Swedish 1130 GMT 22 Oct 91 


[From the “Ekot™ program] 


soveniod, for 25 seams the emdbacay én Sicteiahi bast a 
cover for FRA signal reconnarssance. Ambassador in 
Helsinks Kaut Thyberg admits. however. that he 1s aware 
of the fact that the FRA 1s carrying out the activity at the 


embassy 


Further Details Given 


LD2310111691 Stockholm Sveriges Radio Network 
in Swedish 1130 GMT 22 Oct 91 


[From the “Ekot™ program] 
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[Excerpt] At the Swedish Embassy in Helsink: there 1s 
great confusson today following “Ekot's™ revelation that 
the top floor of the embassy 1s used for signal reconnars- 
sance against the Sovect Unson. Thas 1s an activity whoch. 
by the way. still takes place. The problem ss whuich 
official line one should take after 25 years of secrecy. 


[Correspondent Krister Larsson] (7As we) reported 
during the morning broadcast of “Ekot.” the Swedish 
Embassy im Helsinks has for 25 years been a cover for 
one of Swedish defense’s most advanced listening cen- 
ters against the Sovect Union. The Radio Institute of the 
Swedish Armed Forces, FRA. 1s responsible for thes. The 
aim of thes signal reconnarssance 1s mainly to listen to 
the Sovect Umon s military communications in the arca 
of St. Petersburg, formerly Leningrad, and im the Baltic 
countries. Many people who work at the Swedish 
Embassy im Helsinks are aware of thes politically very 
sensitive activity. The revelation has now caused great 
confusion on which official line one will take mn Helsinks. 
The person who 1s responsible for the FRA center at the 
Helsinki Embassy 1s ("Goete Karlsson). [passage 
omitted] 


Minister Bjorck To Resign Council of Europe Post 
P2210134291 Stockholm SUENSKA DAGBLADET 
in Swedish 20 Oct Yi pl 


{Unattributed report: “Byorck To Resign Council of 
Europe Post™] 
[Text] Defense Minister Anders Byorck (Moderate Coa- 


tion Party) will leave the prestigious post of president 
of the Council of Europe's parhamentary assembly. 


“1 will resign as soon as 1s practically possible.” Anders 
Byorck told SVENSKA DAGBLADET. 


There 1s no real formal reason forcing Byorck to go before 
his pernod in office 1s up—hrs term runs until the spring 
of 1992—even though 1s unusual for government 
members also to be members of the Council of Europe. 


“But now I do not have enough time. It 1s physically 
impossible to manage both posts at the same time.” 
Anders Byorck said. 
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President Vasiliou To Visit Seviet Union 27 Oct 
VC 2210160091 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1130 GMT 

22 0a 91 


[Text] President Yeoryios Vasiliou will pay an official 
visit to the Soviet Union from 27 October to |! 
November. President Vasihou’'s official talks with Pres- 
ident Mikhail Gorbachev and other members of the 
Soviet Government will be held on 28 October. 


As already announced, President Gorbachev will meet 
with US. President George Bush on 29 October in 
Madrid, where the next day the peace conference on the 
Middle East will open under the auspices of the two 


superpowers 


lakovou Comments on Turkish Election Results 


NCO. (162391 Nicosia Cyprus Broadcasting 
Con anon Radw Network in Greek 1130 GMI 
L204! 


[Teat] Foreygn Minister Yeoryos lakovou has stated 
that the election results in Turkey have reduced the 
possibility of convening an international conference on 
the Cyprus issue within 1991 


Asked to comment on the election results in an interview 
with our statron, lakovou noted that 11 1s likely a coal- 
tion government will be formed which could make 
serious decisions on the Cyprus issue. He pointed out, 
however, that the results bring about the possibility that 
the leading party 1s not self-reant in making serious 
decisions on the Cyprus issue 


The foreign minister also assessed that the possibility of 
UN Secretary General Javier Perez de Cuellar leaving 
his post might have further repercussions on the course 
of the Cyprus issue. Nevertheless, he noted that the 
United States and EEC still have many possibilities of 
influencing the new Turkish Government, and he added 
ihat the Cyprus Government wall see that 1 utilizes these 
possibilities 


lakovou further expressed the view that Turkish Presi- 
dent Turgut Ozal will lose the power he has had, and he 
pointed out that Oval is the only politician since 1960 
who has not followed what the Turks have called their 
national policy 


Seminar Passes Resolution on Cyprus Issue 


VC OU 0098091 Nicosia AHARAV YI in Greek 
Oct y/ Pr / 10 


{Excerpts} Dhimitrios Khristofias, AKEL [Restorative 
Party of the Working People) central committee secre- 
tary general, yesterday expressed fears that the ground 1 
being prepared for a quadrpartite conference on the 
(vprus problem 


Speaking to participants of the AKEL-sponsored sympo- 
sium. Khristofias stressed: Our message and request 1s 





FBIS-WEU-91-205 
23 October 1991 


that both we and our fmends work systematically so that 
the conference on Cyprus 1s truly international and deais 
with all its international aspects. [passage omitted] 


Khristofias said that we expect and request that pressure 
be exerted on the Unned Nations, the UN Security 
Council, and the l nited States so that just solutvons are 
given to the Cyprus problem and Middle East issues 
within the framework of the new world order announced 
by President Bush. [passage omitted] 


A resolution on the Cyprus issue was circulated among 
the symposium participants and signed by the delega- 
tions. The teat of the resolution follows: 


“We. the representatives of parties from various coun- 
tries, participating mm the AKEL-organized symposium 
in Nicosia 


“1. Consider as absolutely unacceptable, within the 
framework of efforts for a new Europe and a just 
international order. the situation in Cyprus with the 
division of the country and people, and the occupation 
of 37 percent of its terrnory by Turkish troops. The 
occupation of one country’s territory by another country 
18 an anachronism 


“2. Support a solution of the Cyprus issue without any 
further delay withrn the UN framework and on the basis 
of relevant UN resolutions and the summit agreements 
$0 that the Cypriot people—Greek Cypnots and Turkish 
Cypriots alike—may live peacefully in an independent, 
united, nonaligned. and demilitan red Cyprus, their 
common homeland 


“3. Express our solidarity with the people of Cyprus and 
call upon all the peoples in the world who love peace and 
justice to exercise their influence on Turkey so that they 
comply with the UN resolutions on Cyprus. 


“4. Condemn the ban on the participation of three 
Turkish Cypriot parties in the symposium by the Den- 
ktas illegal regime as a flagrant violation of political and 
human rights. 


Denktas: World “Irving Turkey’ Through Cyprus 
142210135291 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1130 GMT 22 Oct 91 


[Text] President Rauf Denktas has sand that it 1s impos- 
sible for a nation to give up its sovereignty and accept 
becoming a privileged minority. He was delivering the 
opening speech today at the seventh national parasi- 
tology congress in Girne [Kyrenia] 


The president recalled that the Cyprus problem was 
started by Greek Cypriots who wanted to usurp the 
sovereignty of the Turkish Cypriots. He pointed out that 
in the world today. nations are revolting to regain their 
sovereignty and freedom and are risking everything in 
their struggle. The Turkish Cypriots regained their sov- 
ercignty after the 1955-1958 struggle at the cost of their 
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lives, he sand, adding that a ts their might to protect this 
right. This ts on line with the principle of the supremacy 
of law, he added. 


Denktas called on the world to really look and see the 
Cyprus problem and then take honest steps to resolve it. 
lt ss smpossible for a people to give up their nmghts— 
nights gained at gunpoint, through a struggle—-just 
because others will be happy. 


Denktas stressed that nothing will be achieved in Cyprus 
through pressure. Even if the Turkish Cypriots are 
enslaved through pressure. he said, the chains of slavery 
will be broken one day. 


The president pointed out that the world is going 
through changes, and the world can either ensure the 
protection of humana mghts in Cyprus by recognizing the 
rights and sovereignty of the Turkish Cypriots, or it can 
show its double standards and show that President 
Bush's remarks about the new world order where law is 
supreme are mere words. 


Denktas recalled that the Turkish Cypriots reached this 
point with the help, support, and cooperation of moth- 
erland Turkey. He said that the world 1s trying Turkey 
through Cyprus. There are circles who are afraid of a 
strong Turkey and who do not wani it to take its place in 
Europe, he said, adding: Even if Turkey makes conces- 
sions in Cyprus in order to join the EC, its membership 
will take a long time—who knows how long. 


President Denktas said that the Cyprus problem ts one of 
violation of freedom, human rights, and international 
agreements, one of calculated attacks by one people 
against the sovereignty of the other people. one of lies 
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about the existence of a Cyprus republic and state. He 
said: In order to protect our nghts and to resist, we need 
Anatolia’s help and support as we did in the past. 


Denktas 2iso stressed that those who believe that there 1s 
one state and one government in Cyprus are helping the 
Greek Cypriot arms buildup. 


Atun Sees No Change in Turkey's Cyprus Policy 
742210211091 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 2030 GMT 22 Oct 91 


[Text] Pointing out that the Cyprus problem is an issue 
above the level of Turkish party politics, Republican 
Assembly speaker Hakki Atun has said that he ts con- 
vinced that the new government to be formed in Turkey 
will approach the Cyprus issue as warmly as we do, that 
it will defend the legitimate Turkish Cypriot mghis as 
well as we do, and that ut will carry out the mosi 
extensive cooperation with us in deliberations with the 
UN secretary general. 


Atun went to Kayseri today to attend a meeting on the 
Turkish world’s social, cultural, and economic relations 
organized by the Ercryes University. 


In response to questions by an ANATOLIA correspon- 
dent, Atun said that the Cyprus problem is a national 
issue which 1s supported by all the Turkish people. 


Replying to another question, Atun said that Suleyman 
Demirel, who will assume the post of prime minister, is 
a valuable statesman who knows the Cyprus problem 
well and has served the cause well. This is an advantage 
for us, he concluded. 














“ GREECE 


Spokesman on Turkish, Bulgarian Elections 
NC2210180491 Athens Elliniki Radio 
Network in Greek 1600 GMT 22 Oct 91 


Turkey and Bulgaria. AA— 
ment has been formed as yet in Bulgaria following the 


Referring to the Turkish election results, the government 
spokesman said the prime minister communicated yes- 
terday with election winner Suleyman Demirel and con- 
gratulated him on his success. The spokesman added 
that the Greek side expresses the wish and hope that the 
new government to be formed in Turkey will contribute 
to the promotion of the two countries’ relations. 


The spokesman further noted that the government com- 
mittee also discussed the question of privatization. Com- 
merce and Industry Minister Andreas Andrianopoulos 
made suggestions on the relevant bill, which will be 
submitted to the Chamber of Deputies in 10 to 15 days. 


[passage omitted] 
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Spokesman Defends Treatment of Muslim Popslaticn 


NC2210113891 Athens Elliniki 
Radio Network in Greek 1800 GMT 21 Oct 91 


[Text] The government spokesman today discussed a 
report that appeared in yesterday's press, saying: Any 
attempt to subvert the Lausanne Treaty is suspicious and 
serves other purposes. The Greek Government main- 
tains its steadfast conviction that the protection of 
human rights in our country is fully safeguarded in the 
best interests all Greek citizens including, of course, the 
Greeks who are Muslims, government spokesman Viron 
Polidhoras added. 

Concluding his statement, Polidhoras stressed that the 
Greek Government rejects any attempt to question or 
undermine the legal status of the Muslim people, in 
particular. 


Karamaalis Congratulates New Orthodox Patriarch 


NC2210213791 Athens Elliniki Radio 
Network in Greek 1800 GMT 22 Oct 91 


[Text] President Konstandinos Karamanlis has sent a 
congratulatory cable to the new ecumenical patriarch 
expressing the nation’s conviction that Mr. Arkhondonis 
will succeed in his ecumenical mission of love and peace 
and that he will continue to enrich the centuries-old 
traditions of Orthodoxy and Christianity. 
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Government ‘Pleased’ About Mideast Peace Talks 


TA23 10145391 Ankara Turkiye Radyolari Network 
in Turkish 1100 GMT 23 Oct 91 


{Text} Turkey has described the Middle East peace 
conference that will convene in Madrid on 30 October as 
an important stage in the efforts to reach a just solution 
to the Palestinian problem and the Arab-Israeli conflict. 


Speaking at his weekly news conference, Ferhat Ataman. 
deputy spokesman of the Foreign Ministry, said that 
Turkey was very pleased about this conference which will 
convene under the joint auspices of the United States and 
the Soviet Union and which will bring all the concerned 
sides together for the first time in history. We appreciate 
all the constructive efforts being made by the concerned 
sides to ensure that the conference convenes, he said. 


Ataman pointed out that Turkey hopes the conference 
will contribute to the establishment of a just, lasting, and 
comprehensive peace in the area as soon as possible. 
From the beginning, he said, Turkey has been following 
the activities concerning the Middle East peace confer- 
ence with great interest and attention. Also. Turkey 
supports all efforts aimed at reaching a just and lasting 
peace in the region, he added. 


The Foreign Ministry deputy spokesman stressed that, 
within the framework of its special position in the 
region, and of its constructive dialogue with all the sides 
concerned, Turkey is ready to extend every kind of help 
and contribution for the success of the conference. 


Letter To UN Head Scorns Resolution on Cyprus 


TA221018099] Ankara ANATOLIA in English 
1718 GMT 22 Oct 91 


[Text] Ankara (AA}—The Foreign Ministry on Tuesday 
said in a letter sent to the United Nations Secretary 
General Javier Perez de Cuellar that U.N. Security 
Council Resolution No. 716 does not reflect the situation 
and was not in line with the good offices mission. 


The letter by Foreign Minister Safa Giray was sent to Perez 
de Cuellar to “reaffirm the Turkish Government's position 
on Cyprus and to clarify in this light our understanding of 
the various elements in that resolution.” 


It said Turkey had certain “well-founded” reservations 
and objections emanating from long-standing views on 
Cyprus and its status as a guarantor power although it 
finds also positive elements in Resolution 716. The letter 
said these should be put onto record to bring into 
perspective the dimensions of the solution sought under 
the good offices mission of the secretary general and that 
it 18 On this basis that Turkey contributes to the search 
for a “freely negotiated and mutually accepted” settle- 
ment between the two parties on the island. 


It also said that Turkey believes that in adopting a new 
resolution on Cyprus at this stage it was not the intention 
of the UN Security Council to drift back from the basis 
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it had established in Resolution 649 of 1990 and that 
Resolution 716 is in general a reiteration and not a 
contradiction of the basic principles and concepts 
including bicommuniality and political equality on which 
an agreement should be built. 


It said Turkey noted the fact that the political equality of 
the two communities was for the first time unequivocally 
recognized and affirmed, not only at the negotiating table 
but as a founding principle of a new partnership on 
Cyprus. 


The good offices mission of the secretary general is with 
the two communities and this ts a point of paramount 
importance, the letter said. 


The two leaders are negotiating from a status of equality 
on behalf of their perspective communities “over and 
above whom there is not joint political authority,” it 
said. The letter said it ts therefore a misleading and 
serious contradiction to attempt to introduce titles 
which have no place in these efforts. 


We wish to underline that a process with the two 
communities signals the need for direct contact between 
the two parties on the island. There can be no justifica- 
tion to evade this need.“ it said. 


It said Turkey notes the Security Council's favorable 
reaction to its proposal for a quadripartite high-level 
meeting considering it as an effective mechanism for 
concluding an overall framework agreement on Cyprus. 


It also said the preparation of an agreement should 
essentially be completed to the satisfaction of both sides 
before a high-level meeting can be convened. 


Therefore, it said, what matters 1s not arbitrary deadlines 
but a voluntary agreement between the two parties on 
Cyprus, which the two leaders can adhere to and present 
to their perspective communities for approval through 
separate referenda. 


Demirel Promises To Form New Government ‘Soon’ 


142210171491 Ankara ANATOLIA in English 
1620 GMT 22 Oct 91 


[Text] Ankara (AA}—Suleiman Demirel, whose conserva- 
tive True Path Party (DYP) won Sunday's general election 
but failed to get a outright parliamentary majority on 
Tuesday called for peace and order and gave assurances 
that a new government would be formed soon. 


“The country will not be left without a government. The 
DYP will form a government. We will do our best to set 
up a sound coalition.” he told reporters at a press 
conference at DYP headquarters. 


Unofficial results give the DYP 180 [as received] seats in 
the 450-member parliament with 27.04 percent of the 
vote on Sunday's general election. The Motherland 
Party, in power for eight years, came second with 115 
seats from 23.93 percent of the popular vote. 
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The 67-year-old Demirel said 11 was obvious that no single 
party could form a government as a result of the indecisive 
election, adding that a coalition needed certain prepara- 
tions and agreements. Demirel could join forces and ally 
either with outgoing Prime Minister Yilmaz’s Motherland 
Party or the Social Democratic Populist Party (SHP) led by 
Erdal Inonu, which won 88 seats. Neither party has ruled 
Out joining a Demirel government. 


Another possible partner 1s the Muslim Fundamentalist 
Prosperity Party and its religious and ultra-right wing 
allies, which together won 62 seats in parliament. The 
Democratic Left Party of Bulent Ecevit won only seven 
seats. 


Demurel said that if the final results of the election are 
officially announced on Friday, parliament could be 
convened on Oct. 30, adding that as soon as parliament 
opens the normal procedures for setting up a new gov- 
ernment would begin 


He said he had no ideas of contacting any other party 
before the official results are announced and had no 
preconceived idea about a possible coalition. 


On Monday he told reporters he would not rush into a 
coalition but would discuss options with all party leaders. 
He said he believed the DYP could solve the problems of 
the country with the help of a sound coalition. 


“We must leave personal thoughts and feelings aside and 
aim at finding solutions to the present problems in our 
country. We have no prejudice towards anyone,” he said. 


Pledges Openness, Equality 
TAl31018S8091 Ankara ANATOLIA in Enelish 
ISISGMT 23 0a 91 


[ Text] Ankara (A. A}—Suleyman Demirel, the leader of the 
center-right True Path Party (DYP), which emerged as the 
winner of Sunday's general clection, pledged here on 
Wednesday that the fundamental principles of his govern- 
ment would be openness, honesty. equality and respect for 
the rule of law in its dealing with domestic problems. 


Demirel, a six-time former prime minister twice ousted 
by the military and barred from politics for seven years 
in 1980 promised that Turkey would gain respect and 
prestige and pledged that the public would always be 
kept informed. 


He was referring to eight years of rule by the defeated 
Motherland Party (ANAP) which has governed Turkey 
since the end of military rule in 1983. Demirel, 67, 
promised that both TV and radio would be open to all 
kinds of ideas, adding “Turkey will be saved from 
unprincipled government.” “A separation of powers will 
be observed: The presidency, the National Assembly. the 
government. In other words... the legislative, the execu- 
tive and the judiciary organs will work in harmony. not 
with power over one another,” he sand. 
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“No one will be involved im anything outside his own 
jurisdiction. No onc will use any power not given by the 
Constitution or law.” he added 


Demirel said the heart of the regime would be parliament, 
with the government as the sole ruling power and no other 
person or organ attempting to meddle 1m its affairs 


He said he had predicted before Sunday's election that 
the Motherland Party (ANAP). set up by no-president [as 
received] President Turgut Oval. would be ousted. 


Demirel said. “If there ts anvone im Turkey or abroad 
mourning ANAP’s demise. they are wasting their time. A 
mandate has been given to the DYP by the majority of 
the nation in these clections.~” “I am telling the world 
here and now that we are the Government of Turkey and 
will remain so.” he sand 


Greek Prime Minister Phones Demirel on Victory 


142210160091 Ankara ANATOLIA in Enelish 
ISSOGMT 22 Oct 9! 


[Text] Athens (AA}—Gireck Prime Muinister Konstand- 
inos Mitsotakrs on Tuesday telephoned Truc Path Party 
leader Suleyman Demirel to congratulate him on win- 
ning Sunday's general clection 


Greek Government spokesman Viron Polidhoras told 
reporters, “The government expresses the hope and 
desire that the new government will contribute to the 
improvement of Turkish-Gireck relations.” 


Greek dashes on Tuesday sand Demirel told Greek jour- 
nalists covering the election that Turkish-Cireek relations 
must “absolutely improve” and that he would do his 
personal best to achieve this if he becomes prime minister. 


The Greek press on Tuesday's editions gave wide cov- 
erage to the outcome of the electron and its possible 
effects on Turkish-Greek relations and the Cyprus issue. 


Foreign Ministry Delegation Departs for SFRY 


TAI31IO18 1791 Ankara ANATOLIA in Enelish 
1445 GMT 23 Oct 9! 


[Text] Ankara (A.A)}—A Turkish Foreign Ministry dele- 
gation departed for Yugoslavia on Wednesday as a 
confirmation of Turkey's friendly interest in the prov- 
inces of Macedoma and Bosnia-Herzegovina 


Ministry spokesman Ferhat Ataman told his weekly 
press briefing that it was natural for Turkey as a Balkan 
country to closely follow developments in the region 


The delegation will studs first hand the latest develop- 
ments in Macedonia and Bosnia-Herzegovina and estab- 
lish their expectations from Turkey, Ataman added. 
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Satisfaction With Bulgarian blections Expressed 
TAl21I0201691 Ankara TRT Telewwson Network 
im Turkish [800 GUT 2) Oa Yi 


[Text] Turkey has announced that the election results m 
Bulgaria have rendered cooperation and solidarity 
among the politecal forces in the country possibic 


A statement rswued today m Ankara by the Foreign 
Ministry says that the participation of the Rights and 
Libertees Movement estabiished by cthnic Turks in Bul- 
garia in the clecthons 1s considered a constructive and 


progressive step 


The statement further stresses that Turkey 1s determined 
to promote its relations with Bulgaria. 


 pgrading of Relations With Israel Studied 


TALI31IOISOT9! Ankara ANATOLIA im Enelish 
1455 GMT 23 Oa 9! 


[Text] Ankara (A. A}—Turkey 1s studying the possibility of 
elevating diplomatic relations with Israel to ambassadonal 
level, the Foremgn Ministry sand here on Wednesday. 


Ministry spokesman Ferhat Ataman said. “This may 
eventually happen when the ume and conditions are 
right.” but added. “you will appreciate that a govern- 
ment decree 1s required for such a step.” 


Turkey s currently represented im Isracl by a charge 
d affaires 


Soviet Asian Republic Leaders Invited To Visit 


142310084591 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 0600 GMT 23 Oct 91 


[Text] The leaders of three central Asian republics that 
have Turkish populations have been imvited for official 
visits to Turkey. It has been learned that the Turkish 
Embassy in Moscow extended formal invitations to Islam 
Karmmov, presedent of the Uzbek Republic, Saparmurad 
Niyazov, president of the Turkmen Republic, and Aksar 
Akayev. president of the Republic of Kirghizia. 


Chief of Staff Interviewed on PKK Operations 


VO2310093 3991 Istantul CLUMHURIVET in Turkish 
18 Oct 91 p 10 


[Interview with Chief of Staff General Dogan Gures by 
unidentified correspondents in Ankara, date not given] 


[Text] Ankarea—(CUMHURIVET] Can vou explain 
your views on the Kurdish Workers Party's [PKK] 
terrors activities” 


[Gures] Unfortunately, acts of terrorism are taking place in 
the country. You are aware that 450,000 Kurdish refugees 
immigrated im mid-1991. and the PKK acquired a large 
number of arms from them. The militants also acquired 
many arms from the arms depots in northern Iraq. Our 
latest evidence was discovercd duriny the operation we 
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carned out in the area known as Hakkok in northern Iraq. 
confirmed this belief, We discovered rocket launchers, 
Kalashnikov rifles. and mortars. Iraq lost its authority over 
the territory above the 36th parallel after the immigration 
of the 450,000 Kurds. Who or what is there now? As a 
member of the coalition forces, we have our aircraft in that 
region. Who cise” The Kurdish peshmerga units are there 
bul are in a state of distress. They are disorderly and have 
problems. In fact, they are suffering. The PKK militants 
benefited from the absence of authority im that region. 
Many of the PKK militants moved into northern Irag 
through the border regions of the neighboring countnes 
whech have fatled to control their border arcas. 


Of course, we cxpected that to happen. The PKK 
embarked on operations without having enough arms 
when the arca was under control. Due to the absence of 
authority in that region, we now expect them to carry out 
their activities with a lot of weapons. 


The structure of the gendarmerie forces in Turkey ts 
common knowledge: i is similar to that of a polwe 
organization. The members of these forces patrol the 
arcas they are assigned and report on developments. We 
have now begun to change the structure of the gendarm- 
ere units. We have begun to dispatch commando units 
to southeastern Turkey. We have not deployed the 
commando units in the entire region yet. However, our 
objective 1s to have the commando units deployed 
throughout the region. We have converted several 
ground forces unis into commando units. A commando 
unit 1s close to the areas where incidents occur. 


You must have notwed that the terrorst activities are 
directed against guard posts. These guard posts were 
established in accordance with requirements during times 
of peace. They were established to meet village demands. 
In fact. many of them are in the villages or very close to 
them. Anyone can fire on many of the posts from a house 
im a village because they are only 10 meters away. The 
Samanhi guard post 1s located very near to Samanh: village. 
The guard posts are made of mud bricks. That 1s why the 
militants select them as their targets. 


[CUMHURIVET] What is the objective of your opera- 
trons mm the region” 


[Gures] Our objective 1s strategic. We will achieve our 
objective m due course. Our strategic objective ts to 
remove the muiltarts from the region. We mtend to 
climinate their resistance and capability to move. We 
will change the conditions which have allowed them to 
exist. As far as | am concerned, the militants are like 
sharks. Sharks live in water. We are waging a struggle 
against them. We will control the situation im the end but 
we need time. However, sharks will dic if they are 
deprived of water. Water 1s the source of their existence. 
It provides internal and external support. The same 
applies to the militants. How can the sources which 
support the militants both in and outside Turkey be 
removed” The state establishments need to tackle this 
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problem. Are they performing their duties” Yes, they are. 
I have a lot of confidence in the future: | am not worried 
one bit. 


[(CUMHURIYET] Many people believe that the people 
in the region are slowly ssolating themselves from the 
Turkish Armed Forces. What do you think” 


[Gures] Yes, that 1s true. I have heard about this as weil. 
My opinion 1s that some people in that area support the 
PKK. However, the majority of the fraternal people in 
that region do not support the PKK. We have issued 
instructions to our colleagues and so has the state of 
emergency governor. We will continue with our pleasant 
attitude toward the people, which will be based on social, 
economic, and political considerations. The situation 1s 
like a complex chain. If one of the rings of that chain 1s 
broken. eliminating the sharks will be difficult. 


What I also want to stress is the delicate concept of 
democracy. If we carry out our operations without regard 
for democracy, we could solve the problem in six 
months. What 1s important, however, 1s to achieve our 
objective without damaging democracy. This 1s the most 


appropriate approach. 


[(CUMHURIYET] The commander of the Greek Cyp- 
not National Guard in Cyprus has claimed that his 
forces can “march right up to Girne™ [Kyrenia]. What 1s 
your opimon on that” 


[Gures] He may have wanted to boost for the morale of 
certain circles. He has been unable to assess the strength 
of his military units or to make an appropriate assess- 
ment of the situation. 


[(CUMHURIYET] Can you explain your views on the 
terrorist activities in the large cities” 


[Gures] The city planning system in Istanbul is very 
disorderly. Istanbul 1s a city in which anyone can easily 
hide. Of course, there 1s no need to say that suspects are 
placed under surveillance. | do not believe that acts of 
terrorism will reach greater dimensions. Nevertheless. 
the militants wish to concentrate their attention on weak 
areas in order to create a sense of havoc. Strong measures 
are being taken to deal with the incidents. However, in 
this field mistakes are unforgiving. 


A number of officials do not wish to have security 
guards. They feel uneasy if they do. They wonder 
whether they are afraid or whether they will create a 
wrong impression for their children. We have estab- 
lished battalions to provide security for the officials. The 
members of these battalions receive special training. 
They are already being used as highly trained units. 


According to the existing rules and regulations, security 
guards are assigned to those officials who wish to he 
them. However, we are now urging officials to agree } 
have security guards assigned to protect them 
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The militants are hiding behind certain ideological con- 
cepts. However, both capitalism and communism have 
collapsed. A new concept has recently emerged, one that 
uses the best of both ideologies and discards the worst. The 
eae oe Ge 2 One & Gee eae 


behind a certain ideology. They are psychologically sick 
individuals who enjoy killing, and they are well paid. 


Kurdish Leaders Given Deadiine To Oppose PKK 


NC2310134091 Istanbul HURRIYET in Turkish 
18 Oct 91 p 15 


[Excerpt] Ankara (HURRIYET)}—Turkey has given 
Mas'ud Barzani, leader of the Democratic Party of Kurdi- 
stan, and Jalal Talabani, leader of the Patriotic Union of 
Kurdistan, 24 hours to decide what their stand will be on 
the Kurdish Workers Party [PKK]. Barzani and Talabani 
have been trying to reach an agreement with Ankara to 
stop Turkish military operations against northern Iraq. 
The Kurdish leaders were also informed that unless they 
adopt a stand against the PKK, Turkey will resume its 
military operations. They responded by saying that they 
will send their representatives to PKK camps to urge the 
militants to leave the area. The deadline that was given to 
the Kurdish leaders expired today. Kurdish leaders have 
invited seven Turkish military officials to visit northern 


Irag to inspect the area. [passage omitted] 


Aug Foreign Trade Figures Show Improvement 
TA2210202191 Ankara TRT Television Network 
in Turkish 1800 GMT 22 Oct 91 


[Excerpt] Turkey's exports in August 9! have reached 
$1.067.923,000 and its imports $1,735, 300,000. 


According to initial figures disclosed by the State Statis- 
tics Institute, Turkey's exports in August this year have 
increased by 8.4 percent compared to last year. Imports, 
on the other hand, have decreased by | 3.6 percent during 
the same penod. 


The ratio of exports to imports which was 49.1 percent in 
August last year increased to 61.6 percent this year. 


[passage omitted] 


New Greek Orthodox Patriarch Elected 22 Oct 


742210180791 Ankara ANATOLIA in English 
1700 GMT 22 Oct 1 


[Excerpt] Istanbul (A.A}—The Orthodox Church on 
Tuesday unanimously elected the Metropolitan Vartholo- 
maios of Kadifoy, Dhimitnos Arkhondonis as its new 
patriarch. 


The new patriarch, who was clected from the 15 mem- 
‘ers of the Orthodox Synod, replaces Patriarch Dhim- 
08 1, who died 20 days ago of a heart attack, aged 77. 


| passage omitted] 
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